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Abstract :

This study aims to analyze the impact of inflation on economic growth by measuring the
inflation threshold in Algeria. The researchers depends on inflation data and economic
growth of the Algerian economy during the period 1990 — 2016 using econometric
analysis of a model developed by Khan and Senhadji .

The study concluded that the inflation threshold is at 9 where the negative impact on
growth rates starts if they are exceeded and therefore there is a negative relationship
between them. However, starting with the inflation rate below 9%, the economic growth
will not decrease and there is a positive relationship between these two variables.

Key Words: Inflation; economic growth; inflation threshold; Khan and Senhadji model,;
Algeria.
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