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Measure and Analyze the Causal Relationship Between the Price of Oil
Barrel and the Price of Ounce of Gold During the Period (2005-2016)
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Abstract :The combined economic importance of both oil and gold commodities and
their role in influencing the global economy and the formulation and implementation of
global monetary policies led to the emergence of a strong relationship between these two
commodities and their price changes positively and negatively and from time to time. So
this research came to explain, measure and analyze the causal relationship between the
price of oil barrel and the price of ounce of gold.

After conducting the "Dickey-Fuller" test, testing the causal relationship of “Granger" and
estimating and analyzing the model based on the value of "Akaike", the research
concluded that the price of gold is a dependent variable and the price of oil is considered
an independent variable, there is also a direct moral effect of the price of oil on the price
of a ounce of gold, and that the relationship between the two prices is an indirect
relationship controlled by a combination of factors which are interest rates, global
inflation rates and the exchange rate of the US dollar.

Key Words: Oil barrel; Gold ounce; Causal relationship; Period (2005-2016).
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Source : Rick Barnett, Thermal Optimization: A Private Sector Program for Energy Efficiency in
Existing Residential Buildings, September 21, 2017, Resilience. At web site :
https://www.resilience.org/stories/2017-09-21/thermal-optimization/ (seen on 24/09/2018).
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Source : World Gold Council, Gold supply and demand data, 1st November 2018. On the following
website: https://www.gold.org/data/gold-supply-and-demand (Date of view: 03/11/2018).
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