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Back Flush Costing and its impact on the cost accounting system: case
study in national economic entity for the supply and distribution of
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Abstract: Back Flush Costing is one of the most common methods used with modern
production systems. It's based on the philosophy of focusing on outputs and then works
backwards to apply and calculate the production costs on the units sold and stored. This
shows the effect of this method on the costing system by improving its performance and
the quality of its outputs. In view of the advantages of this method and the resulting
positive things, we conducted a field study in the National Economic entity DIPROCHIM
in order to show the effect of applying the method back flush costing to the cost accounting
system. The study proved that there is a statistically significant effect of applying the back-
flush costing method in Cost accounting system at a significant level of 0.05 and this
motivates the entity to adopt this method.

Keywords: Back Flush Costing, calculate cost, cost accounting, DIPROCHIM entity,
Cost Accounting System.
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Source: lllhan Dalci, Tanis Veyis Naci, The Effect and Implementation of JUST-
IN-TIME System from Cost Accounting Perspective, Review of Social, Economic
& Business Studies, Vol. 4, 2004, p: 46-47.
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