46 (2019 & 2 5o b)) s\ Sladinle

R INUR W PN DOV [ TP P (PP WO |
DJIA 54r 915 a4 &3 37,)-\3-\ Q:JLM}&U dpwl 3 dulys

The effect of dividend policy on company market value: An econometric
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Abstract: The study aimed to test the impact of the distribution policy of dividends on
the stock market value and some latter’s determinants. To achieve this goal, an
econometric study was carried out based on the multi regression model of panel data.
The study was conducted on the companies listed in the Dow Jones American Index
which contains 30 companies over a period of time from 2007 to 2017 and thus we
faced two-dimensional data case. The necessary tests were performed and retained a
fixed effect model that was estimated using the least squares method (LSDV).

The study shows that all the explanatory variables have a statistical signification except
the asset growth variable. The effect of the DPS and EPS variables was positive and
significant. The control variables which are composed of leverage, company size,
operational profitability have a positive effect on the stock market value while return on
equity has a significant negative impact.

Key Words: Stock Market Value, Dividend Policy, Dividend Per Share, Earnings Per
Share, DJIA Index, panel data.
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Variable Coefficient Std. Error t-Statistic Prob.

C -752.0801*** 59.18126 -12.70808 0.0000
DPS 16.83176%** 1.334261 12.61505 0.0000
EPS 0.997947** 0.420910 2.370927 0.0184
DEBT 25.19050** 11.15454 2.258317 0.0247
SIZE 31.45087*** 2.477000 12.69716 0.0000
ROE -0.957659** 0.417211 -2.295381 0.0224
GROWTH 0.797191 1.941881 0.410525 0.6817
EVOL 67.74422%** 20.02254 3.383398 0.0008
Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.913404 Mean dependent var 67.64082
Adjusted R-squared  0.902765 S.D. dependent var 42.98891
S.E. of regression 13.40506 Akaike info criterion 8.134464
Sum squared resid 52650.80 Schwarz criterion 8.560422
Log likelihood -1305.186 Hannan-Quinn criter. 8.304372
F-statistic 85.84837 Durbin-Watson stat 1.477211
Prob(F-statistic) 0.000000
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PSHARE DPS EPS SIZE EVOL DEBT GROWTH ROE
Mean 67.64082 1668540  4.487545  24.64040  0.118212 0207271  0.085086 1149870
Median 58.36500 1565400  3.855000 2559098  0.111590 0204200  0.041323  0.198600
Maximum 2361350 5900000  26.34000  27.39536  0.368600  0.870000  6.968337  39.72000
Minimum 1200000  0.000000  -1.040000 -1.771957 -0.330180  0.000000  -0.259300  -26.30590
Std. Dev.  42.98891 1107541  3.681772  4.890932 0077974 0132330 0409737  5.366532
Skewness 1243011  0.963686  1.976338  -5.041255 -0.050657  1.039736  14.59202  4.542969
Kurtosis 4580206  4.269932  9.231699  26.98660 5740824 5893513 2432546 3124957
b)Y Bgduzs 1(2) Gl
PSHARE  DPS EPS SIZE EVOL DEBT GROWTH  ROE
PSHARE 1000000 0740962  0.783072  -0.014523  0.044797  0.234920  -0.099018  -0.011372
DPS 0740962 1000000  0.548735 -0.008738  0.008730  0.261780 -0.136218  0.121205
EPS 0783072 0548735 1000000 -0.144162  0.015667  0.045074  -0.063207  -0.005790
SIZE -0.014523  -0.008738  -0.144162 1000000  0.208455  0.187527  0.036237  0.003344
EVOL 0.044797  0.008730  0.015667  0.208455 1000000 -0.078266  0.023293  -0.012398
DEBT 0.234920 0.261780 0.045074 0.187527  -0.078266 1.000000  -0.144027 0.080193
GROWTH -0.099018 -0.136218  -0.063207  0.036237  0.023293  -0.144027 ~ 1000000  0.000455
ROE -0.011372 0121205 -0.005790  0.003344  -0.012398  0.080193  0.000455  1.000000
3 46l 3924) Hsiao s :(3) gl

Hypotheses F-Stat P-Value
H1 445.2145 1.5E-128
H2 127.8230 2.23E-95
H3 16.85482 8.32E-47



