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Abstract:

In this study, we seek to address a basic demand for the advancement of the national
economy in the light of the current international economic changes. Accordingly, the
development and encouragement of small and medium enterprises means the possibility
of moving the wheel of development. The various theoretical concepts related to these
institutions were mentioned in the world economy. A problem which it faces, which is
financing and thus can be reduced by establishing bodies that push banks to gain
confidence and increase in the credit process. The study was based on the descriptive and
analytical methods, and it was concluded that these institutions plays a major role in the
development of the Algerian economy.

Key Words: Loan Guarantee, Small and Medium Enterprises, Enterprise Finance,
Economic Development, LGF Fund.
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