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Abstract :

This study concern relationship between the dimdied exchange rate and the foreign
investment in Algeria. To achieve this objectives basic analysis was applied using the
basic compounds (ACP) to identify and describeitfi@structure and the relationship
between the variables of the study. The "Johansethod has been used to test the
existence of stable relationship in the long teim, Causality according to Granger has
also been tested to test the existence of a ghontrelationship between the variables
studied. The results of the aforementioned testggul the absence of the long /short-term
relationship between the dinar exchange rate aredgio direct investment in Algeria.
Based on these findings, the Algerian state ikistiheed of further reforms, especially
with regard to the revision of rule 51/49 in orderincrease the attractiveness of the
investment climate to the remove the obstacles,
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