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Abstract

The aim of this article is to illustrate ttteeory of efficient financial markets
through a review of the most basic assumptions, dadfy its limitations in the
interpretation of the price distortions financiakats, in another words, its consists
to highlight the principles of behavioral finanéeory and the basic assumptions to
interpret the behavior of individuals and its refien on trading in the financial
market.

And the main conclusion is that the tradiibtheory is unable to explain the
price changes in the financial markets for the nai®im basic hypotheses with
reality.

Keywords. Behavioral finance, Cognitive Psychology, Efficiemiarkets, Price
anomalies, Rationality.
JEL Classification: G 14.
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