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Abstact :

We tray throw our researche paper to study the effect of some macroeconomic variables
concern the market of goods and services and the monetary market on the development of
the rate of inflation in Algeria during the period 1990-2016. To achieve this goal, we
Adopted the cointegration and granger causality methodology, We also estimate the error
correction model " VECM" . The results indicate that there are causal relationships in the
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short term linking the money supply and the exchange rate to the consumer price index.
However, the results for the imports of goods and services which reflect the expansionary
fiscal policy and the increased demand for foreign products were insignificant. The study
also showed a long-term causal relationship between the three explanatory variables and
the consumer price index, where the short-term imbalances are corrected by 76.34%
annually. The behavior of the CPI will take about 1,309 years to reach equilibrium. In
case of shock, the CPI takes about 1,309 years to reach equilibrium.

Key words : inflation, exchange rate, monay offer, imports, Algerian economy.
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economics.com
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