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Abstract:

Throuah this study, the issue of the impact of the exchanae rate on the
Alaerian balance of payments was addressed by formulatina a standard model of
the effect of the Algerian dinar exchanae rate on the balance of payments during
the period 1990-2017, which relied on the exchange rate variable to explain the
total balance of payments.

The result was that the exchanage rate had a weak and negative impact on
the balance of pavments, which was not in line with economic theory, aiven
Alaeria’s limited dollar (hydrocarbon) export pricing and the fact that imports
were not affected by the exchanae rate because of their inflexibility, and therefore
there was no point in using the exchange rate as a tool for adjusting Algeria's
balance of payments.
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IR -squared 0.043784 Mean dependent var 3.243571
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Sum squared resid 5378.959 Schwarz criterion 8.333937
ILog likelihood -113.3429 Hannan-Quinn criter. 8.267870
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