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Abstract:

This paper aims to determine the effectiveness of the macroprudential policy in anticipating
the fragility of the Algerian banking sector, and containing the risks that threaten it, by evaluating
the financial resilience indicators for both public and private banks, for the period from 2010 to
2020, taking into account the shocks it was exposed to, during the study period, represented by
the collapse of oil prices in 2014, and the repercussions of the spread of Corona pandemic during
2020. The study concluded that the Algerian banking sector is able to absorb shocks and
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overcome them, which reflects the effectiveness of the prudential measures imposed by the Bank
of Algeria in anticipating its fragility, albeit in relative terms, given the varying results of the
analysis of the indicators of resilience, which indicate that the banking sector have good levels of
solvency and leverage ratio, on one hand, and the rise in both credit and liquidity risks, on the
other hand, which requires the activation of more prudential measures that would contain risks
before they aggravate and turn into crisis.

Keywords: Macroprudential policy, banking sector, financial stability, systemic risk.
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