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Abstract:

Through this study, we aim to measure the impact of the interest rate
on bank deposits growth in Algeria during the period 1990 to 2019 using
the Autoregressive Distributed Lag Model (ARDL). We use term deposits
as a dependent variable, the interest rate as independent variable, inflation
and gross domestic product as intermediate variables.
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The study conclude that there is a long-run cointegration between the
variables which is proved by the Bound test, and there is a positive impact
of interest rate on term deposits in the long and short term.

Keywords: Bank deposit; interest rate; ARDL model; Algeria.
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Null Hypothesis: No levels
F-Bounds Test relationship
est Statistic Value Signif. 1(0) I(1)
Asymptotic:
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F-statistic 7.778803 10% 2.37 3.2
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Finite
Sample:
Actual Sample Size 26 n=35
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Finite
Sample:
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(BD1(-1)) 0.933147 0.134169 6.955003 0.0001
D(BD1(-2)) 0.208287 0.154984 1.343926 0.2158
D(INT) 3.005465 1.433295 2.096893 0.0693
D(INT(-1)) -18.39172 2.792752  -6.585517 0.0002
D(INT(-2)) -11.93429 2.151760  -5.546294 0.0005
D(INT(-3)) -9.636198 1.754803 -5.491326 0.0006
D(INF) 0.961581 0.492000 1.954432 0.0864
D(INF(-1)) 3.952421 0.671488 5.886066 0.0004
D(INF(-2)) 3.785679 0.603240 6.275577 0.0002
D(INF(-3)) 3.322758 0.530292 6.265897 0.0002
D(GDP1) 2.499070 0.330009 7.572739 0.0001
D(GDP1(-1)) -1.675929 0.272274  -6.155311 0.0003
D(GDP1(-2)) -0.920893 0.312328 -2.948483 0.0185
CointEq(-1)* -1.280105 0.167594 -7.638130 0.0001
R-squared 0.878263 Mean dependent var 0.122032
IAdjusted R-squared 0.746381 S.D. dependent var 0.100672
S.E. of regression 0.050699 Akaike info criterion -2.822082
Sum squared resid 0.030845 Schwarz criterion -2.144645
Log likelihood 50.68707 Hannan-Quinn criter. -2.627005

Durbin-Watson stat 2.459613
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5
Series: Residuals
Sample 1994 2019
4 Observations 26
Mean 4.62e-16
3+ Median 0.002202
Maximum 0.058214
Minimum -0.066438
24 Std. Dev. 0.035125
Skewness -0.113832
i Kurtosis 2.055967
Jarque-Bera 1.021615
) Probability 0.600011
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Test F-statistic Prob

Heteroskedasticity 1.141242 F(17,8) 0.4451

Test: Breusch-Pagan-
Godfrey
Heteroskedasticity 0.290415 F(1,23) 0.5951
Test: ARCH
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