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Abstract:

This study aims to highlight the impact of monetary policy tools on
monetary stability in Algeria, Through the application of ARDL models for
the period 1990 to 20109.
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The study reached several results, the most important of which are:
after studying the stability of time series of all variables, we get constant
strings at the level and the other after the first difference, through which the
ARDL model can be estimated, as the test showed the border approach to
common integration (Bounds test) After evaluating the model and
examining its quality, it was concluded that there are variables that
positively (interest rate) and negatively (exchange rate) affect the monetary
stability factor in Algeria in the short and long term.

Keywords: Monetary Policy; Monetary Stability; Monetary stability
indicators; ARDL Models.
Jel Classification Codes: E50, E51, E52, E58, E59, C22

RURVI |

Bl Ligs U s 30 Aled) of Balald O ok ) Logs i) duld) e
Aol 23BN Lol e Alwy o 351 JmE LY S lael s sUdy ciela) 2slasy)
Sl el s e Y Sl ) astgdl Slaal) ol Fshy .0 slagl sl @ wslasy)
cohlaet sand T ) dgs e it 8 g asled) Gl i fol Bl el didars
Sy o) 3LVl @ Waladl 593l 2aST o W LY Byl 0 anlnd) Gagray
s ole iy (oolasVl sV g o U e Gl o¥asey (il o))
Olsdly I (eslasYl Ojledl aleis ol @olasV Gl Olee U] i) auld
RESIEY

Aid) Anlnd) OBV sl LY sum) 90-10 wadly 2,80 056 Sl ooy A4
il Ligas 23LaBY) aulied) 5l b8y ) SLadd skl G s ol
A @S S 3 ake Raadl dbldl ) Al abEY Iy (pogad arms 2l
aJU 33l auadl 3N G hadlly caaad) AW Baddl 3 Gn Ledd) D e 2l
2SSy 21 By o BE) G S iy OLesYI 3815y Aslll Bl 3715 L Joadly
il 2elo e Wesld) uadl ablll i o ally Jad) e sladly (aad) deld) e
o alasY) Slawslly dgr e 2l AU Sla gl o Al dog T sluly (il

213




J.ﬁb o dL«sc)L.J\ o Ko cgﬁ)k‘(ﬁ d)lﬁ

T sl s Jo BolasV) M Sl Ol i gl Lad TS PP
A 3 ) aeledd 35y sl SIaY) e ] ool s IS 85l
AU 5l b LS (3 e il bl Al b (39 085 e L SIS
$ A G uddl ) e Bl dwlwd) 30 o b
iyl Sl B
AU ol e Slo il e Bla mos Lad g skl AJISKs] Rl
s N A 3l el auadl anlldl el oy Jrie LSS @Y e —
FWRY
skl V3 aad) ey auad) deludl olesl cn aslas] AYs ol B dla —
Al 37 JMs aill
Koyl Bluta
gLl A @ ad) a2l anldl Slesl i) L aeb )l s
By Sl spo Jo S5y GV 0L bl oS o) Ogloy do)l ol sl
AW ol e Ol Ous
A G md LaaN) ¢ 5 @ ol g dls @
A dad) e e 5l Rl anldl ol el anlll Bl e @
o SINL] a
Boled) Slsl Aul) 29,00 Aslam Yl Awldll G pasa el s ablal
T3 Sl godas I e S UL sy I 3 geaad) JLaNY e 8l R
A oLV Ll ) 2l E-views 10 zabj Blaee V) zwy il
ety gl BN U] 2yl s @ 5 l) il S 2L,
il el olesl -
el Ghaal ol sse -
A3 i) L) el e auad el el SY anldanls -

214



AP G i)l e Ludd) duld B eld

L) Awldt Ogsi 2

e 1S ] el oz 3 ALVl olal st oal a i) dwlond) s
o Wy olas¥l pesd) s 5 o) e sl Lk UISy Wi 2 Lo S e
LAl oY
) dwlpd! pggde 1.2

ol 3 il bl badss J ol asses " UL Rua ALl L oSS
TS L] sl 3 RslasV) Ola¥) 5ad 5 ain b cade sl Ol e 26 250
Sl el g Slel Y1 ol 20 aledl s902dll O (6T (256 dmio (1998 (0427)
(120 2miw (1997 (s) " slas¥l axly I (STl adlad wadl pye (3 Sl g0

2L s g I el Yy il ey aelsdl) degez " T e Lal
GVl p desaz Gded ey (3lasY) bLadl e peda b 2sill e e 53l 20
(90 amiv 2009 ¢ bl ae) " ims dej 50 D
(LA bt O1gaf 2.2

SN i o &I 1Yl e degat i) @ A Aeld) e AT ass
(Sl aiag sLadY) 3 oyl DLVl o 8lsfy 258l (20 e sl o W U e
il pf ST 5 ke Dol (gl eyt S ol 380 3
f By O e 58l e lgsY) fazas 88U b o1ga¥1 1.2.2
o S S leoh @) Al o i) bl e il ) bla Y dulw —i
oY) Bl dln i S (S Sl 5 s ainsy alatis 3 Aplond il i
Gelias wmy B oblaYl @ g5 WY el olasVly wadl oo e g8 b b
ylall ) 225 bl Y1 A caalis LlST 3l bl Y1 s i) LSS 0Lyl
Syl 2 padi Ul eon L My sl gl el e o3 s JWby iyl
syl 2 a3 Ul g @ asl) bl Y1 And pU] - (3 S Lass
e U il ololin @) jaw &l e vadl 53le] jam Cm fgead) 8318 pw —o
Ll ololin gll) W a5 Lail smy gyl Sgll 2y U B1Y) vas Bolel
psi Ltiwd (153wt « 2009 () B 253 gais blis 2)lndl Sedl 0 (5S4

215



J.ﬁb o dL«sc)L.J\ o Ko cgﬁ)k‘(ﬁ JJ\F

G5 B ae wby pod Ayl Ojlall et el3 OB o) Bale] aw min (S G
oS oty Ai 250 el ) oo JWby LY e paldi U] 25 Lo sas ey
B Al gLy Letie SU3) el Bale] jae aadsn pek SH Sl 08 W
T B e e LU RR T Y C
@ Wb o Liawe S Sl Jgs agzill Godl Slkam ok 1o gdll Ggud) Slos —¢
Sl G Ous (449 s 2000 ¢l daw) G S o) dols 2JU) Gl Ba
ol shiy S Gl sl Liad dylndl Bjlall il fuddl obla-Y) e 3
Ladgy doud) Gl s 839l Buid)l Slblam V) o o Bylndl Lol g Laind 5l s S
G oS Jragy opill 2pe 5245 JWby 0Ll B3l ] 25 8 2N s B 8
odn oSy (il o)l B Jo 635 Thaal) ods aald OF (o Sland) (M Gl wp U
Slhaa) S OT g OR[N Oolaaly alasy) g bl olllate Const ddasll
Lol wlaslly QLY o SISy S5l (sl 2l Slblam Y e e ot gl 35
Al b Sy Sy ssill 20 o ek aledl ¢ S0 UL
Aol SN L) Ly 5T Bl dargs ai L) oY) ) Loyl 18,0k olgsl 2.2.2
e ST obladl jae dw)le 3 Al olasll 4> -
Lkis jlawdl glisyly wieadl oo ) sl (3 81V oda pasans @ oo 8l 5B Al
Geasezdl SN 8 (421 amio ¢ 1987 (ladg) e Al 3 legll) Ols 05
A i slall) B et 2l Ble] b el S S Gk e el ps
(P3N I sl Jme oy 2585 1 AU S5l Lemit OF S8 B (pg Al UL LY
i g ekl e sl pg il paaz pli) Glma W gy oA R e 1Sy
Sbsial) Lede sdar Soidl am o Sy e Lajeld Wl 3y i) olall)
8l 3 Aseddl Auldl foglae oot Aulid) sl pasans 29,0 Bl duld) —o
L5 @ iy b e st s ) bl i) Slabdl s bt &Y Ol s
L glas Sl Jad W) el M Sl e W aslasyl oleladll SO oLy
OS5 et gl 2 g psks sball sl daga e ST Lo )l lslledll any
coleladll oda 4] (208l e 3 Vgl IS cllael; ALAS )13

216



AP G i)l e Ludd) duld B eld

et Sheall wlag 5345 2 Rylnd) Heudl Ll 8 B and @Bl u g —¢
B (S ) 0 JWby S Lolin) 3l jlanl gl J) oo Lo By il e 61yl
Mag olasus OF ) Saudl Jo ot ¥ ot Byl oyl e wid ) ilpil) Jol o w2
LS B (3 miing o) A 3 aised BaladYl B bl o rdl SUB 0, A
(217 i 1999 (g
e S 00 Sa i) dwled) 5T ool Sl 16 Y1 gl 3.2.2
23 £AB 3 masd el 3y Sl madl s e Bulodl ods psi W) LY
e n sboll slagYl e s af O ol Sl o> 13) aliaed) g ) 298l dolsg
iamn Bl Jod o plaaYl Dol 4] ST Jlu) Lo ke VISCAT g L3Y s sl g el
Alndl) BlpV1 jaed wadl Bole] Jod pda) i S ds b U cims leg il o3 pae o
iyladl el G Ogladl e o Buld) sda A2 Uiy ciglls 38 Jlgel @5 pde o
Spdl N Sl ks milaiy ladaiy Sbla)) o jle 3V pLEYG (Sl Sl
(40 20ip 1993 ((s5msl)) agemsis OtV € (o502 Byl
B1a)ls L wOU) AL w2y cp3jsnnd) e dulind) ods o850 130t B! 1Y -0
e 3B s em O I & casyenndl OF Loy i3s3l (S bl ol ity IS 8
o s e 3V ol faas ( S o ) ale ) Oggnb 0 Aol (hlsel Sed
o s dbg 2l Wagll ods il O gy DIl BT 85 e slasY G 3 ps
GBSy Bdid) A e a5 U] bosdl p (SE L Syl
L) ) 3 sl daiasll wslogll 2|
Biay gl @ 8345 ) Ll ol ol (635l @l byph Jo BBJ —7
o ¢ SaaeV OLsYU o Lo g O s Dg 5 o) S Sl e o clile
@MsﬂawgﬁzL;;oﬁgu\jw\ww@g\wsm&wgkwwi
SLS B @ Sly 0LtV s (o barid) d i of 2l 1y pod (S S OB
Al L) Olphe 3

R galdly Jodl DY (2l blis (6 8y oz 39,0 i) i)
ety B ALl s b S g lall Ay sl ey (e [SKon slg) Lol ey

217



J.ﬁb o dL«sc)L.J\ o Ko cgﬁ)k‘(ﬁ JJ\F

saagll Jsladt adblad 2L, (oslaiV) OLSW s OF Wls a3l WBlgsl ks alolsey Leslis™
GBI el & LA pdey Cdddly bjall (adlST SV B 3 asds Gy i
ShaaNly AW syt e el e Y il JLaay) o) Lolesal) Olpe 1Sy Cpall et
Uk peg g2 e By Aslenl gl sy o 3 LY Lk O] e o)
) Gl b s (3 Jglominy aiileby OUT s i) L) e iy U4y Joindy
alpige oal Sl L BLa) gaidl jLaa) Gy
(Al ) et s 1.3

258 el o e Ly e ) el i) il Lan YL ek
CilS Egwr Loz B3 ae ) OS] wal dsl e (i) jLER VB 5o sl jlenl JSCa
aal ) el 5SS My, oobasYl bladl )l G4 s Sl sday il f a2
(04 2io < 2005 0Bsb) ol 2 Thgs sedl 3 SH Sl

ot Pl e (oLl blaall §nes L8 Gy pdsf 8900 8 LYl Gomg
D] s e sag axo Yoy (S ) Ladd ald) WY1 il de)loy Gk il Gl
@3LasYl blad) (Syian mn oD L 39l o0 (0SS ) Rl Al s G Yl
BRI PE Y RPN PTCA SN PRS- S NI N [RETS TN
(275 imin 2010 aed) ae) solasyl
) falas Olo USS 0 0z @) olall o deg2 Sl i udd) kel Ol pige 2.3
el e sl
B Ayl e jlald s iy (o) loriall folas)gudd) iyl Joles jlas 1.2.3
W3 Sad el ny Lo LSS gy 095 sidl BaST (3 830 e s ) 35Ed)
BaS ool 3] &1 ga el s elyy el oy coivad) sgmgd W SU a AALT gl
G Jrare Moa OB ¢ AdH agdll il B3L) w03 ) BL e ST Ay gl 50
S 2 5 Gy ) S L L i O] sy (s b [t gy S
(25-23 Sl (1982 ge2) gV o2 el by Lo Sleadly L)

218



AP G i)l e Ludd) duld B eld

Sl e 32l LS gy b oL e Ul sy o Sl 1 a5l ) Al up)’\.»...w‘)}j

AU Gl el

SW Y Q) Pl pe M Gl Ol s VO e MV =PY
Y el

LOGM + LOGV = LOGP + LOGY :g‘d \.af@.@ﬁ Uslall sd (":i)uﬁ‘u‘ daf s

P_%_AY_Y s 5f Nten 1) Wbl o e

e JE 5 8 e 3 e e i S5 i ) e P o
i) gl W L (3 g
Qe @ sl Jdes o aidl (258 (3 sl Jtas (sold 130 T ) (b)Yl bales o=
sry e s 0B ((PT=0) kel goles Plaed il 13 (6F ( RAH sl )
Dbl gt &R

BB irge PTOT gm L A i) U 56 Jaee e i e 5 Jdee sy 13 L-
%},—yP S8 BB anll e dadl o O e sl o A s Wl s
o Slly sl ieat sgmy e J 25 06 il e Sin
ol ol anas plSS) Al Sls O e oy &lis 0B Gaall e BIP i w13 Li-
Spry s M@ Shall e ey Al PTEST BB el e Al o dad) e e
Sy 2 (olas] B
oy Sladdly abodl o A Cp 338 W ) WLAM e Oy deseiad! Sgndll 2.2.3
W e 8Ly e el JWby (Sdend) SAT (3 8l agl el 508l e sl of Leaks
LSl () B0 8d) o e AR T e
e S AL 3 B S 13 gl e Bums 85 (3 sLaBY) (3 Resadl Sendll Sud
Bl sag (IS bl (2l 3 oY1 A (3 ey 5md 2pe (3 B3 T by ol
MU (3 sy (@l JlawYU) add) il ) e (B Sl L) pesdll GLYI 83L5 e

219



J.ﬁb o dL«sc)L.J\ o Ko cgﬁ)k‘(ﬁ d)lﬁ

a bt O i Loy i) 28 G Gl e Bl g (i) oA a6 3 AU
Al 38y Reasiiadl Bl 3 LY s ey opB S8 g ke s e 23Y)
)
2ol Sbeadly Al Je JSU Gl 35l ) jlall W sty sl 208 gl
JaL IS BY @ sl e B e ple BT (3 Rl el remy e SN
SV B g get IS BLEY) Jodos cdnld) jewL AdH agdll U e a)U
sl (3l Ll Blias ohlemaill dla Josy gl golomall) SLEYly ¢ Sy (ol
8B (o) S ol il LT Ottt o pladl) d5T die olslall ) wLaYL
oo plhdll sl Al 3 olyed) J) Blo] el kL ey S U e,
Sl el Gl el B Lall M e Basead) Sendll Cle ey Ol
) 2ol 8psall e padl (K6 gl colalasanY)
Bylsht dla | = Oblual Jlar) =dwesead) b godl)

4 3 filly SN e 4 L IS seny
+ R L S S L)) —(hstall + B3+ jlsal) = daseadl §endl)
(s gzl

Sstme gy Jladll L)l (3 18 abad 2wl lild) e wiag WLal e O
@ bl ol Jladll JSU Bl o (3 8303 e G L I3 al a g a bl ey el
Ll Jladll (Al (3 53U e anlis B35 olaad B3l Je ST W Ceaily gzl
A el Al ) loy 15055

S W e ap W el il G paag ol 13 aT G b IS W oan
Py IS o i oS b 2l S8 3 ek L B0 0B caaldl landL Lyl
Aozl Sladly sl jlend 3

FUW sk Lhe BLY) asby L4 S iesead) semdll 0L alsans OF LSk s g
bend) b5 GLYI B LSy dasiad) el coly SY sl LSS colsyaadly S
(13 ygialy ) ) U Bl B dresnad) send)l OF LS Rrasiiad)

220



AP G i)l e Ludd) duld B eld

3] Olald 1 Wby Gpeseodl Somdl) Bud tdaseiad) Bgmdll wldeS uAd) pe @ib —o
it I AUl b 3 8l e ST ) (3 el 530 8 3 B30 il
bomd)l OF 6l lme Ban) 3 W b el we sk S8 @ AE B o
el Lpte el (S 8342 By 38 s U e (216 o8 Ble (b (dd)iasiiad

IG=AM—( M
RGNP

~ARGNP]:wun%¢Q»
FUIRGNP il 2o @ sadl AM il (200 M ksl semdl: 1G0T G
RC';"NP A LYl sl ol (3 el ARGNP ¢ k! LYl ool
eadl s

A 35al 3eS e drms s s OF o Came g2 Lo e 2L dols el Lal) 11
Osetp SV 0L (e S ogdll ol 8ol dind ol Dolim D 513V Jos ol il L]
i) Sq wlh (Ll jlall 1 slawYly bl ol me ol 30801 e 20 Bl (3
FW @ L e i) 2e 3 kYl L (M) (o3l @i ) e
i s
A S A ! Julee e i) Gl OlaT Y Gld dulys 4

NV [ T

oyl oLl sl s 3 gl ol 2l e (g2 Ayl b Bae dn
T3 phsaby JlasYly old) slad) men olhs el Gldy dwld)) 2
i BB e 6 e e Bt psiiey ARDL g5l ol ol gl sy
2019-1990 sl S b 3 i) Jhamay) bobee e C3all ey
o)yl O e Ayl i) L) 1.4

S Gl gy AAH BB e e S Bgie DUl e dahl oda (3 slexeY) £
sl @ @l il jLaaY) folas Sl J) BLAYL Qo) Sl bl o0 Lead o2 £
Szl elr) (3 eVIEWS10 ey i) @ wdly i el Slbes e blazel g Lo
Gl Yl alSas e ad Ous by dnhll ol deld) aael) Lol
ohlesY saw b 3y (Cadoret, 2004, p. 319) (Regressions Spurious)

Sl e B gils Jam &Y S (PP Oy e Jlas] Jlemsa] & 2l axa YU 20l

221



J.ﬁb o dL«sc)L.J\ o Ko cgﬁ)k‘(ﬁ JJ\F

(David & Raffaele, 1993, jiv mall wmm 055 Liis Loguas 4 sumg)l i
t QU Jgidl (3 dige pSlilly (P

sl gV s ) a0 gy ke St il 11 Jgude)

. 160)

UNIT ROOT TEST TABLE (PP)

At Level

B TCH TIN
) t-Statistic| -3.4499 | -1.2613 | -3.3933
With Constant Prob. | 0.0172 | 0.6335 | 0.0196
. t-Statistic| -3.8484 | -1.9128 | -4.0939
With Constant & Trend =5 @ ™=—50581 | 0.6222 | 0.0163
Without Constant &  |t-Statistic| -3.3394 | 1.9813 -3.5092
Trend Prob. | 0.0016 | 0.9864 | 0.0010

At First Difference
d(B) [d(TCH)| d(TIN)
) t-Statistic| -8.4557 | -3.8104 | -12.0775
With Constant Prob. | 0.0000 | 0.0075 | 0.0000
. t-Statistic| -10.8132 | -3.7242 | -15.4284
With Constant & Trend =5\ ™=—415000 | 0.0372 | 0.0000
Without Constant &  |t-Statistic| -7.9415 | -3.0515 -8.7615
Trend Prob. | 0.0000 | 0.0036 | 0.0000
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Dependent Variable: B
Method: ARDL

Included observations: 29 after adjustments
Selected Model: ARDL(1, 1, 0)

Variable Coefficient| Std. Error |t-Statistic| Prob.*

B(-1) 0.041794 0.078792 0.530440 0.6007

TCH -0.028049 0.003346 -8.381852 0.0000

TCH(-1) 0.027719 0.003238 8.559651 0.0000

TIN 0.017373 0.002100 8.273074 0.0000

C 0.056856 0.068750 0.826995 0.4164
R-squared 0.881007 Mean dependent var -0.077680
Adjusted R-squared 0.861174 S.D. dependent var 0.253404
S.E. of regression 0.094417 Akaike info criterion -1.726614
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Sum squared resid 0.213948 Schwarz criterion -1.490873

Log likelihood 30.03590 Hannan-Quinn criter. -1.652783

F-statistic 44.42297 Durbin-Watson stat 1.812876
Prob(F-statistic) 0.000000
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Series: Residuals
Sample 1991 2019
4 | — Observations 29
Mean -4.34e-16
3 Median -0.001846,
Maximum 0.155647
Minimum -0.186712
2 4 Std. Dev. 0.087413
Skewness -0.250949
1 Kurtosis 2.433823
Jarque-Bera 0.691721
o Probability 0.707611
-0.20 -0.15 -0.10 -0.05 0.00 005 010 015

Eviews10 zaby olrz e slazsYU cpt U slas] e 2 el
el (J-B=0.69) golos 5l ailax ) s Of ) ool Sl s s
o LY s dgee g i g (P-Value =0.707>0.05) 5% .. ;ST
) 15 isad) Bl OF o jan I ghall (o4 Jsd S e peany X3 95=5.99
 red)
Slsd ol OF Jo asll o] sae s i(slaxY1) Blgdl s (0U8) ¥ 3.3 .4
Ju Jgadly LM il sV sl (s om0 ARCH. jlas| W oy Y 5 il

DY s s
oY) pls il ] il 13 Jaur!
Heteroskedasticity Test: ARCH
F-statistic 1.783948 Prob. F(1,26) 0.1932
Obs*R-squared 1.797821 Prob. Chi-Square(1) 0.1800

Eviews10 qmab, ol 2 Jo slae YU cptm L) slas] o 2 yiaall
gl Jlea=b (N*R-squared=1.79 ) cab jLas Y aes O dI oMol Joudl ils pis
S5 U e as ) mhall s il o aeds May (P-value=0.180) %5 .. 1
(Ss) el
A G slas ¥ blsy) sie 25 aulys ol e clad 20k ISl byi s 4.3.4
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Breusch-Godfrey Serial Correlation LM Test iz st :4 Jous!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.389829 Prob. F(2,22) 0.2701
Obs*R-squared 3.253074 Prob. Chi-Square(2)| 0.1966

Eviews10 zaby olr 2 e slazsYl cptm U slas] 0 2 el
(P-value=0.196) %5 - 51 Jl=l (N*R-squared=3.25) LY aas b
R el Bl 315 LU sy ks i 3 i) Gl s ) s g
ARDL 54 Juazals Juslally peadll J= G 59 g5 4.4
AW lshosell Taby Lishally padll S3) 2356 i o585 OV Z3sadl B35m e aSTH ey
sbsl Joudl oro:(Buunds test) s5u pges Jumswl Jrall oI e 1.4.4

o xSV Fostatistic w20l of ) el 259 (Bounds test) sgadt jlas| mlo
wag (Y0105 %05 H02.5 N1 dgas Slgims stze AV adly 339 sl 2 b Ll
e gy S smy ol die LSS s pie et G pddll Bop b

Jj\a.j\ ) L";L“i;-\ sl gy L;SJJEA.S\ )\Jﬁ;:,w}“ J.a\;u ) Ja-i)!\ &519 ERIIN
(Bounds test) 3gu-1 jlas| gils 15 Jgud!

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value [Signif. 1(0) 1(1)
F-statistic 52.59636/10% 2.63 3.35
K=2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 S

Eviews10 gz, olmz e slaeYU oWl slie] (o 2 yiball
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;LW ok
(Bounds test) 3gu-1 jlas| gils 16 Jgud!
ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient [Std. Error t-Statistic  [Prob.
D(TCH) -0.028049 0.002663 -10.53439 (0.0000
CointEq(-1)* -0.958206 0.062284 -15.38453 |0.0000
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient |Std. Error t-Statistic  |Prob.
TCH -0.000345 0.000935 -0.368744 [0.7156
TIN 0.018130 0.002472 7.333725 [0.0000
C 0.059336 0.073663 0.805506 [0.4284
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