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The impact of institutional quality on economic growth in Algeria using
Autoregressive Distributed Lag Bounds Cointegration Approach
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Abstract :

This paper examines the relationship between the development of institutions and the
economic growth in Algeria using annual data during the period 1996-2017, This analysis is based on
the Autoregressive distributed lag (ARDL) approach given by Pesaran et al,(2001). And the
Unrestricted Error Correction Model (UECM).

The cointegration test indicates the existence of a long- run relationship between institutional
quality and economic growth, The study showed a positive effect of money supply and investment
freedom on economic growth and the negative effect of the openness of trade and oil prices on the
economic growth in the long term, which reflects the economic theory.
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