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The Reality of Financing Economic Projects Through Islamic Financing
Formulas in Algeria
- The Experience of Al-Baraka Bank of Algeria (Skikda Agency) as a Model -
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Abstract :

This study aimed to identify the Islamic banking and the various financing formulas applied
on it. Also, it study its main contributes to financing economic projects, This is trought the Al-Baraka
Bank of Algeria (Agency of Skikda).

where the study concluded that Al-baraka bank of Skikda agency serves various financing
formulas that take into account the entirety of the provisions of Islamic Sharia, but in the meanwhile it
neglects some forms of financing which based on return such as speculation, participation and Istisna'a
as well as Islamic misconduct, Its funds focused mainly on financing formulas based on debts, such as
bargaining and leasing, and the bai salam which is dominated by the commercial side. Even if it gives
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a wide and guaranteed revenue, but it is devoted to the lack of balance in both theoritical and practical
sides ; and contradicts the philosophy of the Islamic banking industry.

Keywords: Islamic Banking, Islamic Financing Formulas, Economic Projects, Al-Baraka Bank
Algeria (Skikda Agency).

JEL Classification Cods : E5, G20, P12.
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