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Abstract:

The study aimed to examine the impact of real and accrual earnings management on stock
returns in technological and service companies listed on the Paris stock Exchange in (CAC All-
Tradable) Index taking semi-annual data during the period (2017-2019), the model (Kothari et al,
2005) was used to express accrual earnings management and models (Roychowdhury, 2006) and
(Zang, 2012) to express real earnings management.

The study finds that there is a positive significant relationship between real earnings
management through the method of sales manipulation and abnormal discretionary expenses on the
stock returns, on the other hand, the study didn’t find any significant effect for each of the accrual
earnings management and real earnings management through the method of abnormal production costs
on the stock returns.
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oty ) gl andall a1 jLast (01 o5 Gl
DACC SM APC ADE
Mean 7.265923 7.129176 7.278443 7.307351
Median 7.114277 6.902081 7.197667 7.262735
Maximum 10.14230 9.625803 10.09497 9.559104
Minimum -0.041326 4.356676 4.043191 4.402587
Std. Dev. 1.180281 1.053879 1.085620 0.993348
Skewness -0.503213 0.284500 0.211497 0.057699
Kurtosis 6.885338 2.479577 2.581200 2.644356
Jarque-Bera 31246.70 7502.376 4776.501 40453.05
Probability 0.000000 0.000000 0.000000 0.000000
Sum 2216.107 2174.399 2219.925 2228.742
Sum Sq. Dev. 423.4914 337.6410 358.2856 299.9688
Observations 305 305 305 305
el Aol y) O pe (B Y B ghezs 1(02) 05y 3ol
DACC SM APC ADE
DACC 1.000000 0.716021 0.426105 0.778124
SM 0.716021 1.000000 0.484256 0.501245
APC 0.426105 0.484256 1.000000 0.584215
ADE 0.778124 0.501245 0.584215 1.000000

80



e G

LSham ) o) ail 1(03) 3y soll)

Dependent Variable: R

Method: Panel EGLS (Period random effects)

Date: 12/03/20 Time: 20:16

Sample: 2017S1 2019S1

Periods included: 5

Cross-sections included: 61

Total panel (balanced) observations: 305

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
cC -2.069911 0.274926 -7.528968 0.0000
DACC -0.015978 0.053054 -0.301164 0.7635
SM 0.152429 0.065155 2.339465 0.0200
APC 0.043587 0.060276 0.723121 0.4702
ADE 0.255174 0.053572 4.763174 0.0000
Effects Specification
S.D. Rho
Period random 0.000000 0.0000
Idiosyncratic random 0.613712 1.0000
Weighted Statistics
R-squared 0.309424 Mean dependent var 1.082581
Adjusted R-squared 0.300216 S.D. dependent var 0.734732
S.E. of regression 0.614626 Sum squared resid 113.3296
F-statistic 33.60499 Durbin-Watson stat 0.103065
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.309424 Mean dependent var 1.082581
Sum squared resid 113.3296 Durbin-Watson stat 0.103065
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