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The role of Institutional Quality in attracting foreign direct investment :A
comparative study between MENA and BRICS countries during the period 1996-
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Abstract :

This study aims to analyze the impact of institutional quality on foreign direct investment in
MENA and BRICS countries during the period (1996 - 2018), using the panel data in the STATA.15
program, the study considers the average of indicators of good governance to express political
institutional quality and Property Rights indicators to express economic institutional quality also take
Gross Domestic Product (%) to express economic growth and the total exports and imports of goods
and services (% of GDP) to express trade openness.The results indicate that FDI inflows to MENA
countries are positively affected by Economic growth and trade openness. As for the BRICS
countries, trade openness contribute to increasing FDI flows, while economic institutional quality are
negatively affect FDI inflows to BRICS countries.
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