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An Empirical Study to assess the relationship between the dollar and the
Algerian oil exports 2004-2014
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Abstract:

The aim of this study is to analyzing and measuring the relation between the dollar exchange
rate, which is the central element in international finance and the economy as a whole, through
fluctuations in its level against other currencies, as well as analysis of its relationship with Algerian
oil exports, where the latter is the main financier of the Algerian economy, especially as Algeria
collects its revenues in US dollars and pays the value of most of its imports in euros, which makes it
bear the cost of the difference between currencies, especially at a decline in value,But recently it has
been known to rise due to the combination of a number of reasons that have had a significant impact
on the Algerian economy in general and oil exports in particular. The study also estimated the
relationship between the dollar exchange rate and oil export revenues by analyzing time series and
detecting its stability based on the unit root tests, most notably the Dickie Fuller test, until the
formulation and estimation of the appropriate model. Finally, the results of the study confirmed an
inverse relationship Between Algerian oil exports and the real exchange rate of the dollar against
the dinar
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Cependeaent Variable: D{FP1}
Method: Least Squares
Crate: O7M2M1E6 Time: 06:45

Sample (adjusted):

2006 2014

Included chservations: 9 after adjustments
Convergence achieved after 55 iterations
MA Backcast: 2005

Wariable Coefficient Std. Error t-Statistic FProb.
[ iy -19-16503. 45586565.5 -4 114060 0.00532
AR 0.352491 0493917 071265654 0.5022
[T I -0.025748 0.6853175 -0.0329420 0.9593
R-s=quared 0.8580859 Mean dependent var 65077 7.8
Adjusted R-squared 0574491 S 0. dependeaent var S4098583.
S E. of regression 5542713, Akaike info criterion 34 15543
Sum squared raesid 1.84E+14 Schwarz critarion 34 22117
Log likelihnood -180.6994 Hannan-Ziuinn criter. 24 01356
Curixin-\Watson stat 2002709
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2054604  Prob. F{24) 02433
Obs*R-squared 42897471 Prob. Chi-Square(2) 011686
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Series: Residuals
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