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The reality of applying the financial solvency instructions for the insurance
companies in Algeria (Analytical study during the period from 2015 to 2021)
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Abstract:

This research paper aims to study the reality of applying the solvency instructions for insurance
companies in Algeria from 2015 to 2021 to identify the solvency rules issued by the Algerian law and
evaluate the reality and extent of compliance with these rules through reviewing the financial reports of
the insurance Directorate at the Ministry of Finance. As a result, The Algerian insurance companies
whether the National reinsurer company, the damage or people's insurance companies have a high
financial solvency that makes them able to fulfil their obligations to policyholders or beneficiaries as a
source of protection against the various risks they face and the obligations that fall on them through the
insurance operationsHowever, these guidelines are still far from the current system of financial
solvency, it's based on accounting value as the traditional methods and don't take into account the risks
exposed to insurance companies.
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