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Abstract:

This study measures the effect of inflation on the real wage, the case study of Algeria for the period
2001-2021.

The descriptive approach was adopted to exhibit the study literature and clarify the basic concepts. We
also used the quantitative approach on the applied side, so that the stability of the time series of the study and
estimation was tested using the least squares method. The study has concluded that there is a direct
relationship between inflation and real wages in Algeria; we have asserted that the model is free From the
econometric problems; also the cointegration test was performed by ARDL method in a way to avoid the
false regression of the estimated model.
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WVariable Coeflicient Std. Error t-Statistic Prob.
- 4 558593 0.049710 93.91611 0.0000
LMIMF 0.143143 0.035447 3.927439 0.0009
R-squared 0448072 Mean dependent var 4 837522
Adjusted R-squared 0419022 S.D. dependent var 0.149826
S.E. of regression 0114200  Akaike info criterion -1.411339
Sum squared resid 0247791 Schwarz criterion -1.311861
Log likelinood 16.819068 Hannan-Cluinn criter. -1.2389750
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2365238 Prob. F(217) 01241
Obs*R-squared 4 571460 Prob. Chi-Sguare(2) 01017
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.301221 Prob. F(1,19) 0.5885
Obs*R-squared 0327733 Prob. Chi-Square(1}) 05670
Scaled explained 55 02265837 Prob. Chi-Square(1) 06341
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Series: Residuals
6 | Sample 2001 2021
Observations 21

Mean -4.57e-16
Median -0.013224
44 Maximum 0.194007
Minimum -0.241162
3 | Std. Dev. 0.111308
Skewness -0.136810
> | Kurtosis 2.688808

Jarque-Bera 0.150245
Probability 0.927630
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