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The effect of diplomacy on exports outside hydrocarbons in Algeria during the
period 2009/2018 using the gravity model
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Abstract:

Within the framework of the policy of encouraging exports outside hydrocarbons, Algeria seeks
to review its commercial position at the global level as a strategic option, and the diplomacy paper is the
most appropriate solution for the entry of Algerian goods to foreign markets, which requires the Algerian
diplomat to adapt to international economic changes. This research aims to show the impact of
diplomatic representation on Algeria's exports outside hydrocarbons with some selected countries,
which are mainly represented in (France, Spain, the United States of America, Canada, Turkey, Brazil,
Tunisia, Morocco and Libya) through the gravity model for the period 2009 / 2018, where the result was
that the impact of the diplomatic representation of Algeria in the sample countries was positive on
exports outside hydrocarbons, while foreign diplomatic representation did not affect exports outside of
hydrocarbons.
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Variable Coefficient Std. Error | t—Statistic Prob.
LNPOPDZ 4.077231 0.695653 5.861009 0.0000
LNPOP 0.294219 0.078785 3.734432 0.0004
LNGDPDZ 0.419131 0.275347 1.522193 0.1320
LNGDP -0.292189 0.054168 -5.394131 0.0000
LNDISTCAP -0.834104 0.088472 -9.427938 0.0000
COLONY -0.960633 0.155312 -6.185183 0.0000
CONTIG -1.508659 0.178280 -8.462295 0.0000
COMLANG -0.973833 0.143704 -6.776642 0.0000
RDA 0.147844 0.015799 9.357845 0.0000
RDE -0.003407 0.066365 -0.051343 0.9592

C -5.876132 4.185014 -1.404089 0.1642
R-squared 0.892113 Meandependent var 4.079117
Adjusted R-squared 0.878457 S.D. dependent var 1.052439
S.E. of regression 0.366912 Akaike info criterion 0.946696
Sumsquaredresid 10.63535 Schwarz criterion 1.252228
Log likelihood -31.60130 Hannan-Quinn criter. 1.069904
F—statistic 65.32494 Durbin-Watson stat 1.787452
Prob(F-statistic) 0.000000 \

s elas Y o 3l by et 1.2.3
Sy on g LY [Kas Olé e a5 clsy (LM-test) ey caslian jlas) e slae) ¢
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.090716 Prob. F(2,77) 0.3411
Obs*R-squared 2.479482 Prob. Chi-Square(2) 0.2895
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HeteroskedasticityTest: ARCH

F—statistic

0.147707

Prob. F(1,87)

0.7017

Obs*R-squared

0.150847

Prob. Chi-Square(1)

0.6977
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Series: Residuals

Sample 1 90

Observations 90

Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

-5.70e-15
-0.053999
1.027485
-0.727219
0.345685
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