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Abstract: The aim of this study is to measure impact of money supply and inflation on unemployment
in Algeria by conducting a standard study during the period 1990 - 2019. Depending on M2 money
supply and INF inflation rate as independent variables on dependent variable unemployment rate, and
that Using an autoregressive distributed time lag (ARDL) model. By estimating standard model, the
results of study concluded that there is a direct relationship between rate of inflation and
unemployment in long and short terms, each 1% increase in rate of inflation leads to a rise in
unemployment rates by about 77.8%. In long term, there is also a direct relationship between money
supply and unemployment, but this relationship is not significant. The study concluded with
recommendations, including need to move towards economic diversification in the Algerian economy;,
reviving private sector by encouraging small and medium enterprises in order to solve of
unemployment problem.
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ARDL Error Correction Regression
Dependent Variable: D(CHOM)

Selected Model: ARDL4, 0, 4)

Case 2: Restricted Constant and No Trend
Date: 04/07/22 Time: 12:32

Sample: 1990 2019

Included observations: 26

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

D(CHOM(-1)) -0.276278 0.171152 -1.614220 0.1273
D(CHOM(-2)) 0.449776 0.121219 3.710437 0.0021
D(CHOM(-3)) 0.231561 0.135460 1.709444 0.1080
D(INF) 0.149085 0.054016 2.759998 0.0146
D(INF(-1)) -0.080555 0.049008 -1.643734 0.1210
D(INF(-2)) -0.278763 0.049431 -5.639467 0.0000
D(INF(-3)) -0.170767 0.070233 -2.431432 0.0280
CointEq(-1)* -0.226470 0.041468 -5.461342 0.0001
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.968767 Prob. F(2,13) 0.0867
Obs*R -squared 8.151847 Prob. Chi-Square(2) 0.0170

Eviews 10 ~o; e olr2 sl el slas] a0 juaald
oY) el OY m35adl Sly cnw 315 bl 39y pe ol pall 2023 o ) il Jgdl il s
%5 . ;T F-statistic =0.086
(ot ) el Ol jlas) 2-6-2
& B LY s sy« ARCH jla] ety W) ol dSes SLasy e ollas| drg
: L‘;\:J\ J ot
ol b st 1 (06) Jgas

Heteroskedasticity Test: ARCH

F-statistic 0.013804 Prob. F(1,23) 0.9075
ODbs*R -squared 0.014995 Prob. Chi-Square(1) 0.9025
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Series: Residuals
6 - Sample 1994 2019
Observations 26
5 |
Mean -2.96e-16
4 - Median 0.066992
Maximum 1.744896
3 Minimum -2.494953
Std. Dev. 0.899707
24 Skewness -0.530419
N Kurtosis 3.741208
o Jarque-Bera 1.814329
25 2.0 1.5 -1.0 -0.5 0.0 0.5 1.0 15 2.0 Probability 0.403667
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