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Abstract:

the activation of islamic financing formulas to develop economic smes. the islamic
financial institutions are characterized by certain aspects which set them different from other
institutions. in the forefront of these institutions we find the islamic banks. the latter, were
created because of their work to finance real economy and avoid trading in private or public
debts. this characteristic, however, granted a competitive feature to islamic banks as practice
has proved that the financial system based upon sharing loss and profit led to appropriate
savings mobilization and attracted private capital in parallel economy. moreover, it
guaranteed a just distribution of income and established the sense of sharing among venture
capitalists. despite its benefits, this combination can not be achieved unless a judicial frame is
established to guarantee its economical and developmental roles in accordance with its
aspects and legal conditions. this will not be attained unless a serious willingness to make
economic decisions is established by mentioning this in the framework. consequently, it will
lead to the rebirth of economy in the shape of SMEs.

Keywords: islamic financing — economical development — SMEs — islamic financing
formulas
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