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The reality of the home entertainment industry during the Corona pandemic
An reading of the economics of the Online streaming " Netflix"
(from December 2019 to September 2020)
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Abstract:

Our research paper aims to highlight the reality of the home entertainment industry during
the global Corona pandemic during the period from December 2019 to September 2020, for
that we choose "Netflix" as a leader model in the field of online streaming service that offers a
wide variety TV shows, series, movies, moreover the entertainment contents of this digital
platform registered social demand to watch it during the home quarantine period.

We conclude in this research which relied on official electronic documents as a research
tool, that the global streaming paid memberships in Netflix increased to more than 375
million subscribers during corona virus when comparing Q 1 and Q 2 of 2020 to 2019, which
led to an increase in her revenue and net income.

Keywords: Home entrainment; Video Online; Netflix; Corona Pandemic 2020.
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: dslaall gale —
2019 iyt dugdil) SIS cladd b ¢S yidall 3o g Adlal) Aluant) (1) o) Jsaal
2020 gis> 30

in millions exce r share data and Streaming Content y - 5 . Qz'zo0
gmﬂimsj Pt pe ng ail'1s az2'19 Q319 Q419 ai1'2o Forecast
Revenue s 4,521 5 4,923 S 5,245 S 5467 5 5768 &S 6,048
¥/ Y % Growth 22.2% 26.0% 31.1% 30.6% 27.6% 22.8%
Operating Income = 459 5 Jo6 S Q80 S 459 S5 ass S 1,080
Operating Margin 10.2% 14.3% 18. 7% B.4% 16.6% 17.9%
MNet Income s 344 S 271 S 665 S 587 S Jogo 5 B20
Diluted EPS 5 0.76 S 0.60 S 1.47 S 1.30 S 1.57 S 1.81
Global Streaming Paid Memberships 148.86 151.56 158.33 167.09 182.86 190.36
YA % Growth 25.2% 21.9% 21.4% 20.0% 22.8% 25.6%
Global Streaming Paid Net Additions 9.60 2.70 6.77 8.76 15.77 7.50
Met cash provided by (used in) operating activities S (380) S (544) S (s02) S (1,462) S 260
Free Cash Flow® = (460} S (594) S (551) S (1,670) 5 162
Adjusted EBITDA** s 584 S 836 S 1,107 S 586 S 1,084
Shares (FD) 451.9 452.2 451.6 451.4 452.5
Streaming Content Obligations®** (SB) 18.9 18.5 19.1 19.5 19.2
Mote: Figures are consolidated, including DVD.
* Free cash flow represents Net Cash provided by (used in) operating and investing activities
** Adjusted EBITDA represents net income beforeinterest experse and other incomefexpense, income taxes, depreciation and amortization of property and
equipment and further adjusted to exclude other non-cash charges or non-recurring items
=+ Corresponds to our total known streaming content obligations as defined in our financial statements and related notes in our most recently filed SEC Form 10-K

. J.A.a.a.d\
Netflix,( 2020 April 21). Financial Statements, p3,

https://s22.q4cdn.com/959853165/files/doc_financials/2020/q1/updated/FINAL-Q1-20-
Shareholder-Letter.pdf.

Judl 01 M Agdylll QuSlis clasd B Guidal) s 9 Adlad) Auaal) (2) &8) gl
: 2020 i 30 A 2019

n millions except per share data and Streaming Content . . . Q3’2o
gmw“ e gl Q219 GEST] Qa19 Q120 Q220 Forecast
Revenue S 4923 S 5,245 5 5467 S 5768 S 6,148 5 6,327

Y/Y % Growth 26.0% 31.1% 30.6% 27.6% 24.9% 20.6%
Operating Income s 706 S 980 S 459 § 958 $ 1,358 S 1,245
Operating Margin 14.3% 18.7% B.4% 16.6% 22.1% 19.7%
Net Income s 271 S 665 $ 587 S 709 S 720 S 954
Diluted EPS S 0.60 S 1.47 5 1.30 S 1.57 S 1.59 $ 2.09
Global Streaming Paid Memberships 151.56 158.33 167.09 182.86 152.95 195.45

Y/Y % Growth 21.9% 21.4% 20.0% 22.8% 27.3% 23.4%
Global Streaming Paid Net Additions 2.70 6.77 8.76 15.77 10.09 2.50
Net cash provided by (used in) operating activities $ (544) S (502) & (1,462) S 260 S 1,041
Free Cash Flow* 5 (594) S (551) S (1.670) S 162 S 899
Adjusted EBITDA** s 836 S 1,107 S 586 S 1,084 S 1,489
Shares (FD) 452.2 451.6 451.4 452.5 453.9
Streaming Content Obligations*** ($B) 18.5 19.1 19.5 19.2 19.1
MNote: Figures are consolidated, including DVD.

* Free cash flow represents Net Cash provided by (used in) operating and investing activities

** Adjusted EBITDA represents net income before interest expense and other incomefexpense, income taxes, depreciation and amortization of property and
equipment and further adjusted to exclude other non-cash charges or non-recurring items

==+ Corresponds to our total known streaming content obligations as defined in our financial statements and related notes in our most recently filed SEC Form 10-K
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Netflix,( 2020 , July 16). Financial Statements ,p1,
https://s22.q4cdn.com/959853165/files/doc_financials/2020/q2/FINAL-Q2-20-
Shareholder-Letter—V3-with—Tables.pdf.
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