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The role of the bank deposit guarantee 

system in protecting deposistion 
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Abstract 

Bank deposits are one the oldest operations undertaken by 
banks. Money holders and especially traders have fear of theft.  
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As a result, this brought the need to drop off their money in banks 
with having the right to use it. And due to the risks the banking sector is 
facing because of not respecting the prudential banking rules, the bank 
may stop returning these deposits to their owners especially those 
deposits on demand. Hence, this obliges the banks to provide guarantees 
to depositors to ensure them getting back their deposits. In the end, they 
would be encouraged to put their funds in banks. 
Key words : Banks, bank deposits, guarantee, amend, depositors. 
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