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The impact of the budget deficit on economic
growth in Algeria During the period (2009-2016)
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Abstract

This study aimed to ascertain the relationship between the budget
deficit and economic growth in Algeria during the period (2009-2016),
taking in consideration some of the independent variables interpreting the
economic growth, such as foreign direct investment, exports, inflation.
One of the most important results of this research and through the
extracted model-the multiple linear regression-is that there is a positive
and weak relationship between the budget deficit and Algerian economic
growth, where the budget deficit increases the economic growth increase
also, and vice versa, consistent with Keynesian theory. The logical results
of our research on the correlation between the budget deficit variable and
the other variables, as we have found that there is a somewhat inverse and
strong correlation between budget deficits and FDI inflows (r =-0.742) as
the increase in foreign direct investment lead to a significant decrease in
the budget deficit.

KEY WORDS: Budget deficit, economic growth, multiple linear
regression, Algeria.
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