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An Assessment Reading in The International Trade

Theories :From The Comparative Advantage
Theory To The Competitive Advantage Theory
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Abstract

The theory of relative advantage had a central role in the
interpretation of international trade, but with the transformations
of the latter and the inability of comparative advantage theory to
explain it, a wave of models appeared to explain the
characteristics of contemporary international trade from modern
premises.
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This paper analyses and evaluates the hypotheses and the results
obtained by each theory in order to highlight the most important
developments on it, starting with the comparative advantage theory to the
competitive advantage theory.

key words:competitive advantage, relative advantage, comparative
advantage, competitiveness, international trade theories.
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