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Abstract : 

It is necessary to determine the equilibrium level of the exchange rate, several approach have been used to determine it, we 

based here on the behavior equilibrium exchange rate approach (BEER,)Suggested by Clark et Mac Donald(1997) which is 

based on main variables modeling that effect the real exchange rate in the long run, to do so we will try to implicate this 

approach on the Algerian case through the model of Edwards(1989-94) developed and elaborated by Elbadawi (4994)  to test 

and estimate the error correction regression and the cointegration of the equilibrium value of the real exchange rate in 

Algeria, also we will formulate an estimated series of the real exchange rates in the long run and through the estimated 

parameters by the cointegration regression we build non equilibrium index 

Key Words: real equilibrium exchange rate,BEER’sApproach, Balassa’s effect, Stationarity, cointegration, ECM.  
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1.Edwards (1993),"trade policy,Exchange rates and Growth":National Bureau of economic research working paper N°4511. 
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2- Clark P.B-Macdonald. R, (1999), "Exchange rates and economic fundamentals: A methodological comparison of Beers and Feers", in   

Macdonald.R and Stein, J.L (eds), Equilibrium Exchange  Rates, Kluwer Academic Publishers, Chap. 10, PP 285-322. 
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3Edwards,S,-M.A.Savastano(1994),"Exchange Rates in Emerging Economies:WhatDo WeKnow?",NBERWorking paper 7228,National 

Bureau of Economic Research,INC. 
4Couharde C -Mazier J,(2000),"La determination des taux de change d’equilibre fondamentaux":une approche simplifiee", 

Economieapplique. 
5Aguirre, Alvaro, and César, Calderón (2556) , "Real Exchange Rate Misalignments and Economic Performance",Working Papers Central 
Bank of Chile 316. 
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6BJORLAND, H. (2004), "Estimating the equilibrium real exchange rate in Venezuela",Economics Bulletin, vol 6, No 6, pp. 1-8. 
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Domac I, G. Shabsigh (1999), "Real exchange behavior and economic growth: evidence from Egypt, Jordan, Morocco, and Tunisia", IMF 

Working Paper WP/99/40 
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     LTECHP 5.534701 5.150170 1.074664 0.2932 

LTOT -55.91899 48.10093 -1.162534 0.2564 

LGOVC -0.439483 0.116681 -3.766544 0.0009 
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