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The Role Of The Basel Three Convention In Establishing
And Strengthening The Financial Stability Of The
Algerien Banking Sector
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Abstract:

This research paper came to highlight the goal of adopting Basel 111 agreements in
enhancing the financial stability of the Algerian banking sector, and to clarify the
stages that the latter has gone through to keep pace with the three agreements of the
Basel Committee, especially Agreement number three. The study concluded that
financial stability in Algerian banks requires the adoption of an arsenal of laws and
regulations supporting it in terms of strengthening tools for monitoring the
performance of banks and early diagnosis of their financial status by detecting
weaknesses and strengths, and adapting the Algerian banking system in accordance
with the requirements of the Basel 3 Committee, and this What was observed from
the last instruction issued by the Bank of Algeria in 2014 regarding the ratio that
the solvency of the capital of banks operating in Algeria must exceed, explaining
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the method of calculating this ratio with the conditions to be taken into account.
And the increase in its capital adequacy index at levels exceeding the percentage
set by the Basel 3 Agreement.

Keywords: financial stability, solvency of capital, decisions of the Basel
Committee 1 and 2 and 3, the Algerian banking system.
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