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The impact of the liberalization of foreign trade on the
balance of payments in light of fluctuations in the exchange
rate and the price of oil: an econometric study on Algeria
during the period 1992-2019
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Abstract :
This study aims to measure the impact of the liberalization of foreign trade on the
balance of payments in Algeria in light of fluctuations in the exchange rate and the
oil price during the period 1992-2019, based on the Autoregressive Distributed Lag
(ARDL) approach, and using the trade openness index, the exchange rate and the
oil price as independent variables Plus the balance of payments balance as a
dependent variable. This study concluded that trade openness and the oil price

positively affect the balance of payments, while the exchange rate affect
negatively.
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