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The problem of the phenomenon of the hidden economy in
Algeria between the reality of diagnosis and treatment methods

An Evaluative Analytical Study - the Case of Algeria during the
period (2000-2017)
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Abstract :
Our study aimed to diagnose and analyze the reality of the hidden economy
phenomenon in Algeria and its implications for the Algerian national economy, and
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to know the most important ways to mitigate the phenomenon, and to what extent
Algeria has reached in the field of fighting the informal economy, and how it has
benefited from the experiences of some countries in This field, as we relied on the
descriptive analytical approach to study the scientific phenomenon related to the
diagnosis of the reality of the hidden economy in Algeria, and its treatment
methods during the period between (2000-2017), As we discussed the estimation of
the percentage and development of the size of the hidden economy in relation to
the gross national product, as well as the volume of employment in the formal and
informal sectors in Algeria and the development of the official and parallel
(hidden) exchange rate in Algeria, we finally found that the hidden economy
constitutes 40% And 45% of the Algerian economy, as its presence was negatively
reflected in the public budget in the possible outcome of taxes on gross domestic
product, and the effect of the hidden economy on the available information about
most aspects of economic activity: income distribution, employment levels,
unemployment, and tax burden fairness, and Family sector savings, etc.

Keywords: Hidden economy, Algerian national economy, GDP, size of
employment and unemployment.
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