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Abstract:

This paper aims to analyze the foreign trade using a form of Gravity Model
between Algeria and the most important trading partners. Have been using
generalized method of moments (GMM) to estimate the proposed model on the
Panel data of 20 countries and covered the years 1994 and 2014.

This paper finds out that trade is positively influenced by growth domestic product
per capita, institutional quality and colonial links. Trade flows are found to be
negatively affected by exchange rate.

Keywords: Foreign Trade, gravity model, Algeria,Panel Data,generalized method
of moments.
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