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Abstract:  

This research paper aims to study the effects of fiscal policy on the growth of 

the manufacturing industry in Algeria during the period from 1970 to 2017, 

through, the determination of the impact of public revenues and expenditures on 

the raw domestic production of the manufacturing industry, as well as, studying the 

effect of the interest rate and inflation, the annual oil price and the index of 

commercial openness on the domestic raw production of the manufacturing 

industry. Thus, the ARDL model was used basing on annual data. It showed that 

there is a relative effectiveness of the adopted fiscal policy in Algeria. On the other 

hand, the causal relationship was tested between the study variables using the Toda 

Yamamoto method. It was found that there is a one-way effect between the raw 

internal production of the manufacturing industry and the revenues and overheads 

in the short term  
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