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Abstract :

The study aims at identifying the relationship between financial development
and economic growth in MENA region during the period (1990-2017), using
Panel-ARDL model. The study concluded, through Hausman test, that the Pooled

Mean Group is the best estimation model. Findings show a long-term relationship
between study variables. Moreover, there is a negative effect of liquid liabilities in
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the short term. But in the long term, trade openness and deposit money bank assets
to deposit money bank assets and central bank assets have a positive effect; hence,
the bank’s asset ability to achieve entrepreneurship prospects. A negative effect of
private credit by deposit money banks; therefore, the economic environment is
inadequate.

Keywords: Financial Development; Economic Growth; Cointegration Test;
Causality; Panel ARDL Model.
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