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Abstract : 
The aim of this research is to study the relationship between the real exchange rate 

and some of the overall variables in the Algerian economy during the period 1980-

2016 To achieve this goal the common integration method and error correction 

model, as well as the defensive response functions, contrast analysis and causation 

testing of Granger.The results found a long-term relationship between the real 

exchange rate and variables: Raw internal output and money supply, and the 

estimate showed that there is a negative effect of the raw internal output of GDP on 

the real exchange rate, as the increase in the GDP by 1% leads to a real exchange 

rate of 1.10 units. This is consistent with the study (Abida, 2011) and the Martin et 

All study, 2011). 
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CPI 
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At most 4  0.224262  8.946513  15.49471  0.3703 

     

     
 Trace test indicates 3 cointegrating eqn(s) at the 0.05 level 
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