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Abstract :  
The aim of this study is to demonstrate the contribution of   the Activity 

Based Costs  method in achieving  competitive advantage  in economic institutions 

especially in light of the development in their business environment. A 

questionnaire is designed in order to attain this aim and  a group of economic 

institutions are examined .It seeks to find to what extent members of  the sample 

examined  are aware of the contents of this method and its role in creating the tools 

of competitive advantage. The study found that the members of the sample are 

aware of the contents of  the Activity Based Costs method. They also agreed on 

the contribution of the ABC in gathering the components of competitive advantage  

in economic institutions when it is used. 
Keywords: Costs, activities, quality, competitive advantage. 
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