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Abstract:

This paper examines whether the effect of financial liberalization on economic
growth .using time series data over the period 1990-2016.The study use GDP asa
dependent variable and the following variables are: inflation rate, openness trade
index, financial deepening (M2/GDP), Using ARDL model.

The results show that there is a co-integration between the variables; a
negative non-significant effect between GDP and M2 in the long run and a
negative significant effect in the short run; a negative non-significant effect
between GDP and openness trade in the long run and a positive significant effect
between GDP and openness late by one time period in the short run; a negative
significant effect between GDP and INF in the long run and a negative non-
significant effect in the short run.

Keywords: Liberalization financial; Economic growth; ARDL model; Algeria
Economics.
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Gadlall

ARDL Bounds Test
Date: 11/22/17 Time: 23:33
Sample: 1992 2016

Included observations: 25
Null Hypothesis: No long-run relationships exist

Test Statistic Value K

F-statistic 3.472572 3

Critical Value Bounds

Significance 10 Bound |1 Bound
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

ARDL Cointegrating And Long Run Form
Dependent Variable: GDP

Selected Model: ARDL(1, 2, 1, 2)

Date: 11/22/17 Time: 23:33

Sample: 1990 2016

Cointegrating Form

Variable Coefficient Std. Error  t-Statistic Prob.

D(M2) -0.202989 0.082616 -2.457025 0.0267
D(M2(-1)) 0.137621 0.071317 1.929716 0.0728
D(INF) -0.035483 0.077361 -0.458670 0.6530
D(OUV) -0.150478 0.103087 -1.459719 0.1650

D(OUV(-1)) 0.287532 0.114829 2.503993 0.0243
CointEq(-1)  -1.035271 0.220756 -4.689665 0.0003

Cointeq = GDP - (-0.0031*M2 -0.1553*INF -0.0650*0UV + 8.6998 )
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Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
M2 -0.003093 0.048717 -0.063491 0.9502
INF -0.155258 0.067477 -2.300911 0.0362
ouv -0.065048 0.071417 -0.910822 0.3768
C 8.699804 4.016039 2.166265 0.0468
palall g el ggd)

‘ﬂAAM su.}\)\}“ illa 4&‘).} ‘d.ﬂm:\ﬁ\}” }o_d\ ul{: ‘;ﬂAj\ J}Lﬁ!\} bJ\;JM )3\ 6(2015) (deax A uc\y&j\ B
32-180@04 ‘1341.“‘2)3;4}\‘ ‘\gd\mJEY\ e}l&ﬂ A.UJ‘)‘\}“

-Ben Gamra S & Clévenot M (2008), Financial Liberalization in Developing Countries,
Economic Growth and Financial Instability, Paris XIIl University, Version N° 1 to September
20.

- Bokhari A-H, Boussaha A, (2011), « Financial Liberalization and Efficiency of The Banking
Performance In Algeria » , The Intervention Introduction With in The Second International
Seminar : « The Outstanding Performance of Organizations and Governments », Second
Edition : The Growth of Institutions and Economies Between Achieving Financial
Performance And Environmental Performance Challenges, November 22 — 23,
KasdiMerbah University Ouargla, Algeria, pp 133-152.

-Bouzid A (2006), Les conditions préalables a la réussite des réformes financiéres au sein
des pays émergents, 23emes Journéesd’Economie Monétaire et Bancaire, Jeudi 22 et
vendredi 23 juin, Lille, France.

- Fouzi A, Balbal H, (2015), « The Impact of Financial Liberalization on the Stability of
the Financial System in Emerging Markets » , Mediterranean Journal of Social Sciences
MCSER Publishing Rome-Italy , ISSN 2039-9340 (print) , Vol.6 N° 6. November, pp 23 -24 .

“Hakimi A., Hamdi H., (2016),"Trade liberalization,FDI inflows,environmental quality
andeconomic growth:Acomparativeanalysis between Tunisia and Morocco ";
RenewableandSustainableEnergyReviews; 58,1445-1456

- Hariri A-G, (2009), « The Role of Financial Liberalization in Crisis and Faltering Banking,
Research and Working Papers International Seminar : The International Financial and
Economic Crisis and Global governance, Publications Laboratory Partnership in The SME
of The Euro-Maghreb Space, Dar Al-Huda for printing, publishing and distribution , Ain
Melilla,, pp 201 -218

- Misati R.N.,. Nyamongo E.M, (2012);"Financial liberalization, financial fragility and
economic growth in Sub-Saharan Africa "; Journal of Financial Stability 8 150—-160.

-Orji A, Ogbuabor J-E. & Onyinye | ;"Financial Liberalization and Economic Growth in
Nigeria: An Empirical Evidence "; International Journal of Economics and Financial Issues,
2015, vol. 5, issue 3, p 663.

- Precious C; Bahle M & Praise G. (2014), 'Impact of Financial Liberalization on Economic
Growth: A Case Study of South Africa ". Mediterranean Journal of Social Sciences MCSER
Publishing, Rome-Italy.Vol 5 No 23 November. PP 238-245.

104


https://econpapers.repec.org/article/ecojourn1/

MECAS _iléa V°15/ N°1/ Juillet 2019

-Sulaiman ,L.A., Oke, M.O and Azeez, B.A; (2012) "Effect Of Financial Liberalization On
Economic Growth In Developing Countries : The Nigerian Experience", International Journal
Of Economics And Management Sciences ; Vol. 1, NO. 12, p.16.

- Ucer M, (2000), « Notes on Financial Liberalization » , Proceedings of the Seminar :
« Macroeconomic Management : New Methods andCurrent Policy Issues », Held in
Turkey, pp.1-12.

105



