
                                                                                                                                                                                        
                                                                                          V°15 /  N° 1/    Juillet 2019MECAS 

  

95 
 

   

- 

 

The impact of financial liberalization on 
Algeria'seconomic growth  A standard study 

during the period 1990-2016 

 

 

–- 
bouchentouffi@hotmail.com 

1
 

–- 
fettane26@hotmail.com 

 

12.02.2019 25.05.2019 

 

 

-

(ARDL) 

GDP
GDPGDP

GDP
 

ARDL 

JELG0,G19 

 

 
 
 
 
 

                                                           
1 fettane26@hotmail.com 
 

 

mailto:bouchentouffi@hotmail.com
mailto:fettane26@hotmail.com
mailto:fettane26@hotmail.com


                                                                                                                                                                                        
                                                                                          V°15 /  N° 1/    Juillet 2019MECAS 

  

96 
 

 

Abstract: 
This paper examines whether the effect of financial liberalization on economic 

growth .using time series data over the period 1990-2016.The study use GDP asa 

dependent variable and the following variables are: inflation rate, openness trade 

index, financial deepening (M2/GDP), Using ARDL model. 

 The  results show that there is a co-integration between the variables; a 

negative non-significant effect between GDP and M2 in the long run and a 

negative significant effect in the short run; a negative non-significant effect  

between GDP and openness trade in the long run and a positive significant effect 

between GDP and openness late by one time period in the short run; a negative 

significant effect between GDP and INF in the long run and a negative non-

significant effect in the short run. 

Keywords: Liberalization financial; Economic growth; ARDL model; Algeria 

Economics. 

Jel Classification Codes :G0,G19 
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Source : Bouzid A (2006), Les conditions préalables à la réussite des réformes 
financières au sein des paysémergents, 23

ème
 Journées d’Economie Monétaire 

et Bancaire, Lille, France. 
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GDP I(1) -0.63 -8.55* -1.11* -9.78* 

M2 I(1) 0.43 -4.87* 0.40 -4.87* 
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M2 -0.003 -0.063 0.95 

INF -0.155 -2.30 0.03 

OUV -0.065 -0.91 0.376 

Eviews 9 

 

 

ECM ARDL 

ECM(-1)%

. 

ARDL 

D( GDP) 

 

 T  

D(M2) -0.202989 -2.457025 0.0267 

D(M2(-1)) 0.137621 1.929716 0.0728 

D(INF) -0.035483 -0.458670 0.6530 

D(OUV) -0.150478 -1.459719 0.1650 

D(OUV(-1)) 0.287532 2.503993 0.0243 

CointEq(-1) -1.035271 -4.689665 0.0003 

Eviews 9 

 

-%

 

Stability Test 

CUSUM

ARDL 

CUSUMCUSUMOFSQUARES
%CUSUM

CUSUMSQDUBLIN BROWNEVANS 



                                                                                                                                                                                        
                                                                                          V°15 /  N° 1/    Juillet 2019MECAS 

  

102 
 

 

 

-12

-8

-4

0

4

8

12

02 03 04 05 06 07 08 09 10 11 12 13 14 15 16

CUSUM 5% Significance

-0.4

0.0

0.4

0.8

1.2

1.6

02 03 04 05 06 07 08 09 10 11 12 13 14 15 16

CUSUM of Squares 5% Significance 

 

CUSUM

%CUSUMSQ

 

 

–-

–-

 

. 

 

 

 



                                                                                                                                                                                        
                                                                                          V°15 /  N° 1/    Juillet 2019MECAS 

  

103 
 

 

 

 

ARDL Bounds Test  
 

Date: 11/22/17   Time: 23:33  
 

Sample: 1992 2016  
 

Included observations: 25  
 

Null Hypothesis: No long-run relationships exist 
     
     

 

 

 

Test Statistic Value K   
     
     F-statistic  3.472572 3   
     
     Critical Value Bounds   
     
     Significance I0 Bound I1 Bound   
     
     10% 2.37 3.2   

5% 2.79 3.67   
2.5% 3.15 4.08   
1% 3.65 4.66   

     
     

ARDL Cointegrating And Long Run Form 
 

Dependent Variable: GDP  
 

Selected Model: ARDL(1, 2, 1, 2) 
 

Date: 11/22/17   Time: 23:33  
 

Sample: 1990 2016  
 

  
    

     Cointegrating Form 
     
     Variable Coefficient Std. Error t-Statistic Prob.    

     
     D(M2) -0.202989 0.082616 -2.457025 0.0267 

D(M2(-1)) 0.137621 0.071317 1.929716 0.0728 
D(INF) -0.035483 0.077361 -0.458670 0.6530 

D(OUV) -0.150478 0.103087 -1.459719 0.1650 
D(OUV(-1)) 0.287532 0.114829 2.503993 0.0243 
CointEq(-1) -1.035271 0.220756 -4.689665 0.0003 

     
         Cointeq = GDP - (-0.0031*M2  -0.1553*INF  -0.0650*OUV + 8.6998 ) 
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     Long Run Coefficients 

     
     Variable Coefficient Std. Error t-Statistic Prob.    

     
     M2 -0.003093 0.048717 -0.063491 0.9502 

INF -0.155258 0.067477 -2.300911 0.0362 
OUV -0.065048 0.071417 -0.910822 0.3768 

C 8.699804 4.016039 2.166265 0.0468 
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