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Abstract:

This study aims to analyze the impact of oil price volatility on government
expenditure in Algeria during the period (1980 — 2014). It has used causality test,
Cointegration and ECM model. We concluded that Management expenditures
presented the main share from the government expenditures in Algeria during last
years.

The empirical results in both short and long run concluded that oil prices have a
positive significant effect on government expenditures. This result confirm that
Algerian public budget has a big dependence on oil prices, and government need to
give more efforts in the economic diversification.

Key words. oil price, budget, government expenditures, finance dependence,
economic diversification.
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