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The relationship between Budget balanceand the exchange rate in Algeria,
an econometric study using bound tests methodology with structural break
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Abstract :

The aim of this study is to investigate the relationship between Budget balanceand the dinar
exchang rate in Algeria during the period 1974-2019, using the econometrics methodologie
and cointegration approch .Based on the Autoregressive Distributed Lag model’swith break
and the bounds test approach.

The results of this study confirm the existence of a long-term equilibrium relationship between
the Budget balance, inflation in Algeria and the exchange rate, in addition to the small impact
of the Budget balance variable in the short and long run, contrary to the inflation variable
which showed great impact.
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