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Determinants of the effectiveness of the narrow credit channel in
transmitting the impact of monetary policy to the Algerian economy (2001-
2019): an analytical study
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Abstract :

This study sought to investigate the determinants of the effectiveness of the narrow credit
channel to transfer the impact of the Algerian economic monetary policy during the period
(2001-2019), based on a set of determinants mainly related to the characteristics of the
financial and banking system on which the experimental studies focused on this topic. For this
purpose, the descriptive analytical method was used. The study concluded that the reason for
the weakness of the narrow credit channel is mainly due to the structural bank liquidity, and

the weakness of its management during this period as a result of the high revenues of The
hydrocarbon sector and The high risks in the banking environment, in addition to the nature
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of the banking sector with a high concentration and its backwardness and the absence of the
role of the financial market.
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2019 | 2018 | 2017 | 2016 | 2015 | 2014 | 2013 | 2012 | 2011 | 2010 | 2009 i
- 12.7 - 114 | 98 | 9.2 | 105 | 11.7 | 144 | 183 | 21.1 il
- 5.4 - - 49 | 5.6 7 7.7 | 85 | 82 | 6.7 AN
3.4 - 4.7 | 43 | 3.9 4 35 | 323 | 29 3 2.7 e
4.7 - 55 | 104 | 51 | 62 | 5.8 | 4.1 2 1.9 | 4.2 i f
1.5 - 16 | 1.6 | 1.6 | 1.71 | 1.9 | 2.02 | 2.7 | 3.3 | 3.6 Ljulla
3.1 - 36 | 39 | 33 | 29 | 27 | 35 | 35 | 31 | 42 J;'J‘J:m

Source : World Bank, «global financial development database».

aols (Y0211 = 909.2) o ey G A 3 L Baie il (20 B O LY,
CSlS B Madly xS Al J93g (0 8.5 = %0 4.9) s b gl B 03,38 de Jobs L lie e
A 9t 4l gl (S saslo sy et e (%010.4 - %2) (%047 - 2.T)ew b
Jegy (el il 3 mlas¥) Bl Bl oS sl e 20 Y042 K03.6 L sl 593
23 o o S G A e 508 Gy b Y Bles (3 L 8Ty R gy Baid 3Ll
LSO el (s3laBY) gailg
U Ggadt 6.4
WJso8l il 3l b Bl Bunsaal) Lisilien (3 55 85 11 (el 2agail) U] & lall G
g U QU Gadl g0 Ll Ll oy Mg )ls] Chndy el dngladll 3 a2l 2SG L
ol 3 Slanss )l o 4 il Sladl sis et G (il Wb bl dsgme B,
slad)l > @ 2 Gedl WLy bl oltidly gl o8 Ciaoy aldey Gane oS b (I
Lind iy Lblas OF V) (10-90 2,dl aadl 056 jpie dn calsddll sae 5345 o w8 )L i
(174 i 2012 ¢ s sh) "Btazeg At s &) jlall Bl B8 Bl 3l Lo ol
Sy 8,8 Candl ) Y1 el AW Bl e gy Aad (3 lino Bpm 21 g S Ll B Ll
D256 5lsl 3 eales OF S @) il Bgud) Slhee dds SIS e G (W Bl @ ) gl
Gl oda S s
&3 5

233



Revue Algérienne d’Economie et gestion Vol. 15, N° : 02 (2021)

Gaghill Gab e w2 JU wT Pl @ Al LY Bl e 335l el (il e Cadl) day o
S e wbles IV e el lg Rad) dbl) O3 Jad slal ol aal sy S )i 3 W
clas U colahdll e i) 88T LS dled 52 BT Y) (W Boudl s 355L0e ol adas (3 30l
by Slako ol Lgzilpe Sl 5085 g ST Bjlall fad &l ulgall ool o ol o 2l ol
(23 A Leming Bjlall Olblam (3 1 e 608 Cialy 3Ll ods Jos &JT Ao Ul (o35 gly 14
il il cdog di L auhall 51 s Ll dd el degladlly U desladll jaflaz Laleall 5 shas
24l
bl e 1 e )8 iy A Sl b o5 UL 3% (i 555 55 s Gpe ey V)
35S gl Bhnds Blzal Jlie ST gaeall Gjlall alanl 055 Eut (Bjlad) Wyl dasesl)
el bl a3 ST L 0

A slas S Ol e Al (2015-2001) sa8 S e Wsedl 26V
Rogedl] Bl e UL ey Wb Ragay Cino dasdl ods e i) 0By 2l sl e eslexe
pead) Syt € (o9 Bdpall (2l (209 SlbLYly O)land

o plr Wy il Wgy bl Gjlall 005 ) el OV a3 blseal] o) gl Yl v
tpieadly il e Lapdh G QWL (2930 s

B3] Sty Dyl o A St 305 Lpme wrliy Red BAE Bgmy (S a3 JW ) B V)

Jpdad) Al
Qb—}’\..p}“ o J..g.LvJ\ C)\.Jo-i Jy\a- o S c\.@l«.«) 3\»)5}\-5\ C)L:N\ Cy\-séi oLl oda 9 J.guu“ g_,\.l.b.l‘i 4.31.9
Bowy 2)lall Lo B Fodl 3l b dols AW Badl bt ol dally AU aashadl) [Sn 3
s Lo ) asboslall 2l pnd CABULl o) Cony B pal) Baglad) (3 ST Bas e L ¢ a oS
i) B e jaady Lablal Lail s Bjlall ms ) AW B L) 3 Al oSl ] e lall

Y ades g G b ol

2l Al L6

234



Revue Algérienne d’Economie et gestion Vol. 15, N° : 02 (2021)

Abed) i Ja5 8 (8 peadd) (o 3 LS 53 ((2016) Aad ) 5 (oan s 5 ¢ Oleand L (B
Aa®Y) Aas (2014-1990 Al Al 50) - i all s laiwY] clplais) 8 dgal
26-1 Clasall c(l JJ:J\)Z alaa ‘d\.d\_j

alae ¢ ukill claa¥ls slaB¥) dlas «(Q4:2001-Q4 : 2014) 5 sall s Ayl
240-223 cladall (2 2211)17

Al JB1 Jl <l o8 Alad g Jall alaidll <Y a3 «(2018/2017) hsme asali
astall A0S OLaBY) and ((asle o ) giSall Balgd Juil da g ki) Adal) plladll ) 4l
el il el Aaals ¢l o sle s Aladll y alaiEy|

Q2011 Lad il ja A D) g Lalaiy) @) ohaill g sindl 5l ((2012) il el

BN
Hubbard Glenn (1995), credit channel for monetary policy, Federal Reserve
Bank of St. Louis Review, Vol.77, Issue.3, pp: 63-77.

Altunbas Yener, Gambacorta Leonardo, Marqués David (2007), Securitisation
and the Bank Lending channel, ECB Working Paper Series, N0.838, European
Central Bank.PP: 1-37.

Bernanke Ben S., & Gertler Mark (1995), The Credit Channel of Monetary
Policy Transmission, The Journal of Economic Perspectives, Vol.9,Issue.4,
pp:27-48.

Iacoviello Matteo, Minetti Raoul (2008), The credit channel of monetary
policy: Evidence from the housing market, Journal of macroeconomics, Vol.30,
Issue.l1, pp: 69-96.

Martynova Natalya (2015), Effect of bank capital requirements on economic
growth: a survey, DNB Working Paper, N0.467, Netherlands Central Bank,
Research Department, pp: 1-21.

Peek Joe, Rosengren Eric S. (2013), The Role of Banks in the Transmission of
Monetary Policy, Public Policy Discussion papers, No0.13-5 , Federal Reserve
Bank of Boston, pp: 1-30.

Plihon Dominique (2004), La monnaie et ses mécanismes, Edition La
Découverte, Paris.

stakénas Julius, Stasiukynait¢ Rasa (2017), Monetary policy transmission : the
case of lithuania, Baltic journal of economics, Vol.17, Issue. 1, pp: 1-24.

Boivin Jean, Kiley Michael T., Mishkin Frederic S. ((b) 2010), How has the
Monetary Transmission Mechanism Evolved Over Time?, NBER Working
paper Series, N0.15879, pp: 1-88.

235



Revue Algérienne d’Economie et gestion Vol. 15, N° : 02 (2021)

Ferreira Candida (2010), The credit channel transmission of monetary policy in
the European Union: a panel data approach, Banks and Bank Systems, Vol.5,
Issue. 2, pp: 230-240.

Kierzenkowski Rafal. (2001), Le canal étroit du crédit : une analyse critique
des fondements théoriques, Document de CREFED, Université Paris
Dauphine, paris, pp: 1-26.

Ouédraogo Seydour (2011), Banques et transmission monétaire dans
I"UEMOA( These Pour 1’obtention du titre de Docteur), Faculté des Sciences
Economiques et de Gestion, Universit¢ d’Auvergne Clermont-Ferrand I,
Auvergne.

COSOB ( de 2005a 2019), Rapports annuels de la COSOB, Disponible sur :
http://www.cosob.org/publications-rapports-annuels.htm.

World Bank, global financil development database, accessible at
(http://econ.worldbank.org/) .

Banque d'Algérie (de 2008-2019), Disponible Sur le site: (http://www.bank-of-
algeria.dz). Banque d'Algérie. ( de 2002 a 2017). Rapports annuels.

236



