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Abstract:

This paper seeks to define the role of Basel Ill convention to improve the
soundness and stability of the banking system, In light of financial and banking
updates over the last decade of the 20th century and the beginning of the current
century. The financial crisis of 2007 demonstrated the failure of the
Microprudential Policies taken by Basel 1 and 2 conventions to achieve stability
of the banking and financial sectors as a whole, this is why Basel Committee on

Banking Supervision react by introducing Basel 3 convention.
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The results of this study indicate that Basel I11 convention adopt a new approach
of prudential regulation which include both of Microprudential and
Macroprudential Policies, Things that allowed Basel 3 convention to achieve
resilience and robustness within the financial and banking system, and ensure

financial soundness of the banking sector.

Keywords: Basel committee; Banking Supervision,Basel Ill; Financial
Soundness.
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-International Monetary Fund, Belgium : FSIs and Underlying Series, IMF Data, available on :
http://data.imf.org/regular.aspx?key=61404590, (12/12/2019).
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—International Monetary Fund, Belgium: FSIs and Underlying Series, IMF Data, available on:
http://data.imf.org/regular.aspx?key=61404590, (14/12/2019).
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