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Impact of Remittances of Workers Abroad on Economic Growth in Egypt
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Abstract:

Remittances of Egyptian workers abroad amounted to 29.6 billion US dollars in 2020,
compared to 4.3 billion US dollars in 1990, according to data from the World Bank. Therefore,
the researcher aims in this study to examine the relationship between remittances of workers
abroad and economic growth in Egypt, and to achieve this goal, the researcher relied on his
methodology On the descriptive analytical approach by dealing with the information and studies
related to the subject of the research, and the quantitative approach using the standard method
will be used to test the impact of remittances of workers abroad as an independent variable on
the real GDP as a dependent variable indicative of economic growth in Egypt, and the study
concluded that there is a direct relationship Positive relationship between remittances of
workers abroad and economic growth in Egypt during the period 1990- 2020.
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GDP = 0819638171684 + 0.0311318288537*RE + 6.39178937577e-06*FDI  +
0.000462179246962*INV - 0.00999530040016" INF -  0.00740662824202*X
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GDP ! ol RE FDI INV INF S X
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T e o 5.545 2.722 0.375 5151 | -1.432 | -1.326 | -0.204
— Prob 0.000 0.012 0.710 0.000 0.165 0.197 0.839
yginal

F jles) o3 129.45

— Prob 0.000
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic1.509670 Prob. F(6,23)0.2193

Obs*R-squared8.476524 Prob. Chi-Square(6)0.2052

Scaled explained SS6.563668 Prob. Chi-Square(6)0.3631
2 Gl

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic0.888864 Prob. F(2,21)0.4260
Obs*R-squared2.341403 Prob. Chi-Square(2)0.3101

3 ol
Variance Inflation Factors
Sample: 1990 2020
Included observations: 30

Coefficient Uncentered Centered

Variable Variance VIF VIF

C 0.021845 21.39423 NA
RE 0.000131 22.28820 9.308874
FDI 2.90E-10 7.991378 3.731554
INV 8.05E-09 113.2009 24.64938
INF 4.87E-05 6.480229 1.699201
X 3.12E-05 51.45343 16.13396
S 3.76E-09 25.70762 4.784993

4 Gala

Dependent Variable: GDP
Method: Least Squares
Sample: 1990 2020
Included observations: 30

Variable Coefficient Std. Error  t-Statistic Prob.

C 0.819638 0.147800 5.545604 0.0000

RE 0.031132 0.011436 2.722320 0.0121

FDI 6.39E-06 1.70E-05 0.375643 0.7106

INV 0.000462 8.97E-05 5.151775 0.0000

INF -0.009995 0.006976 -1.432863 0.1654

X -0.007407 0.005584 -1.326489  0.1977

S -1.25E-05 6.14E-05 -0.204501  0.8398
R-squared0.971239 Mean dependent var2.325000
Adjusted R-squared0.963737 S.D. dependent var0.919077
S.E. of regression0.175019 Akaike info criterion-0.446879
Sum squared resid0.704529 Schwarz criterion-0.119933
Log likelihood 13.70319 Hannan-Quinn criter.-0.342286
F-statistic129.4511 Durbin-Watson stat1.442617

Prob(F-statistic) 0.000000
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