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This research is concerned, studying the success of the merger between the insurance company is
profitable, and losing another insurance company, among the cooperative insurance companies
operating in the Kingdom of Saudi Arabia. By measuring the profit or loss per share for the new
merged insurance company. Path Analysis technique is used as a method of Structural Equation
Modeling. Where appropriate for this type of analysis, with the nature of the data and the purpose of
this study. The aim of this research is to develop profitable or reduce losses cooperative insurance
companies operating in the Kingdom of Saudi Arabia. And support decision-making related to the
merger of those companies. The most important results of research, to identify the most important
financial indicators affecting the success of the integration process, and that there are successful
mergers, and failed again.

Keywords: Mergers of Insurance Companies- Financial Solvency-Path Analysis.

JEL Classification: L22, G22.
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