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A standard study of the impact of governance on the volume of foreign
direct investment flows in Algeria for the period (1996-2016) using the
ARDL methodology

Abstract: This paper aims to study the impact of governance on the volume of
FDI flows in Algeria for the period (1996-2016y using the ardl self-regression test
methodology, so that the results from this study indicate the negative impact. The
Voice and Accountability Index (VA) on the long-term volume of FDI flows and
the positive impact of both the Political Stability Index (PS), the Anti-Corruption
Index (CCy and the Rule of Law Index (RL) on the volume of FDI inflows in the
long term and the selection factor of (85y %) This means that governance indicators
largely explain the size of FDI flows. In addition, there is a long-term balance
between the two variables of the study and the speed of adjustment from short to

long term takes place within nine months (1/1.32y=0.757.
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Keywords : Governance, Governance Indicators, FDI, FDI Flows, ARDL
Methodology.
JEL Classification : E44, H87, E63.
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