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The impact of small and medium enterprises on employment in Algeria
2004-2019
(Econometric study using ARDL model )

Abstract: This research paper aimed to know the impact of the creation and
development of small and medium-sized enterprises in Algeria on during the extended
period (2004-2019). where the ARDL method was used to find the relationship
between the developments of the SME population and employment in the short and
long term. The study concluded that there is a direct relationship or a positive effect
between the development of the census of small and medium-sized enterprises of the
private sector and the levels of employment in Algeria during the studied period in the

short and long term.
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Long Run Coefficients
Coefficient | Coefficient | Std. Error t—Statistic Prob.
LNPP 116.5796 2143.4301 0.0543 0.9576
LNPR 3.2820 1.3583 2.4161 0.0342
C 7548871 2132290.1 3.5402 0.0046
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R-squared 0.9207
Adjusted R-squared 0.8991
S.E. of regression 3110741
Sum squared resid 1.06
Log likelihood -208.67
F-statistic 42.618
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Prob(F-statistic) 0.000002
Durbin—Watson stat 2.319588
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Breusch-Godfrey Serial Correlation sl Jdud bsy¥1 )

F - Statistique 3.108 Prob. F(2,9) 0.0941
Obs* R - )
6.128309 Prob.Chi-Squar ( 2) 0.0467
Squared
Heteroskedasticity Test ARCH il jludju by, 2l bl O ads L)
F - Statistique 0.917566 Prob.F(1;12) 0.3570
Obs* R - _
0.994454 Prob.Chi-Squar ( 1) 0.3187
Squared

Normality Test Jarque-Bera isisaal slas3U andall ayjgd) jLas)
Jarque-Bera 0.770458 Prob 0.680295
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