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The impact og unconventional monetary policy on Algerian economy

Abstract:Algeria resorted to the option of unconventional monetary policy (Printing
Money), where it printed 6555 billion DZ during November 2017 to this period
representing 41% of GDP compared to 30% and 21% for more than 8 years in both the
United State and the European Union. 7he goal of this study to investigate of
unconventional monetary policy on the Algerian economy, and exactly the output and the
price gap, using the cointegration relationship and SVARX model. Results show that
management money behavior in Algeria generally provoke a positive response (Peersman’s
2005) on CPI and a slowdown in the output gap, which implies that a negative response
and a relative economic recession from the money supply during the period shock.
Keywords: unconventional monetary, ardl, Algeria
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t-Stat P-Val
GY -3.091309 0.130628
GINF -2.109228 0.517889
MMM -2.745681 0.228082
YP -0.859830 0.943990
LOGM -2.272368 0.432510
INFF -1.412818 0.833780

d;Y\é)sS\mEA;}l\ J.A.;

t-Stat P-Val
GY -3.443122 0.022953
GINF -4.882503 0.000592
MMM -12.53445 7.92E-08
YP -3.342485 0.024504
LOGM -3.467087 0.017151
INFF -4.495706 0.001535

gk O1b £1S 4) alisuat Sl LS (2) @l

Date: 03/30/18 Time: 00:35

Series: LOGM INFF

Sample: 2010Q1 2017Q4

Included observations: 32

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: C

Automatic lags specification based on Schwarz criterion (maxlag=5)

Dependent tau-statistic Prob.* z-statistic Prob.*
LOGM -2.210050 0.4354 -13.68620 0.1124
INFF -1.967745 0.5536 -18.91700 0.0217

*MacKinnon (1996) p-values.
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IARDL Long Run Form and Bounds Test
Dependent Variable: D(GINF)

Selected Model: ARDL(4, 3)

Case 2: Restricted Constant and No Trend
Date: 03/30/18 Time: 00:21

Sample: 2011Q1 2017Q4

Included observations: 24

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C -0.570008 0.292541 -1.948473 0.0703
GINF(-1)* -0.687806 0.144057 -4.774535 0.0002
MMM(-1) 0.358204 0.129240 2.771621 0.0143
D(GINF(-1)) 0.520470 0.188904 2.755205 0.0147
D(GINF(-2)) 0.607227 0.237571 2.555978 0.0219
D(GINF(-3)) 0.861472 0.223214 3.859402 0.0015
D(MMM) 0.370616 0.144732 2.560711 0.0217
D(MMM(-1)) 0.317038 0.176556 1.795681 0.0927
D(MMM(-2)) 0.219229 0.126413 1.734225 0.1034
* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
MMM 0.520792 0.214264 2.430610 0.0281
C -0.828733 0.458990 -1.805557 0.0911

EC = GINF - (0.5208*MMM -0.8287 )

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 9.951002 10% 3.02 3.51
k 1 5% 3.62 4.16
2.5% 4.18 4.79
1% 4.94 5.58
Finite Sample:
)Actual Sample Size 24 n=35
10% 3.223 3.757
5% 3.957 4.53
1% 5.763 6.48
Finite Sample:
n=30
10% 3.303 3.797
5% 4.09 4.663
1% 6.027 6.76
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