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The reality of electricity pricing in Algeria : a comparative study with
Egypt and France
Abstract: The aim of this paper is to analyse the public pricing of electricity in

Algeria, its subjectivity and its competitivity. More precisely, the objective is to
determine the degree of liberalization and the extent to which the state approaches
the formation of a competitive market instead of a natural monopolistic market. In
practice, a comparative study of public electricity pricing in Algeria, Egypt, which
started almost from the same situation, and France as free model has been

conducted. The purpose is to estimate the gap between the three countries and the
possibility of adapting this last model to the reality of the internal electricity market
i Algeria. First, the theoretical side is presented with a focus on public goods and
their pricing models. Second, the methodologies and the results of the empirical
studies are gathered. Third, the reality of electricity pricing and its development in

Algeria 1s explored. The last part includes a comparative study with Egypt and
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France. The analysis showed that despite opening the market to competition and
the public efforts, the electricity pricing in Algeria still far from the real costs of
production because of the state’s support, unlike Egypt, which adopts a strategy of
gradual price increase to liberalize the market, and France, with a free market.

Keywords : Electricity pricing, Competition, Monopole, Algeria, Egypt and

France.
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