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Determinants of The Financial Performance of Private Banks Versus
Public Banks in Algeria —Analytical and Empirical Study —

Abstract : The main objective of this study is toevaluatetinancial performance for
Private Banks versus public banksin Algeria and also to examine the determinants
of their performance during the period 2013-2017using OLS regression analysis .
The financial performance (dependent variable) is measured by return on assets,
return on equity, and marginal profi . On the other hand, the independent

variables are divided to two categories which are macroeconomic
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variables(inflation rate, gross domestic Product growth and exchange rate) and
bank specific factors(. bank’s share of total banking assets , bank’s share of total
bank deposits , bank’s share of total bank loans and share of non-performing loans
1n total loans) . The main results are :

e There is significance level and negative relationship between bank
profitability on one hand. Inflation, Exchange rate and Non performing loans on
the other hand.

e There is significance level and positive relationship between bank
profitability on one hand. Gross domestic Product growth, bank’s share of total
banking assets, bank’s share of total bank deposits, bank’s share of total bank loans
on the other hand .

e There is significant and inverse relationship between the profit margin of
private banks and the profit margin of public banks.

e There is significant and positive relationship between the profit margin of
private banks and the gross domestic Product growth . On the contrary , there is
negative and significant relationship between the profit margin of public banks
and economic growth .

Key Words : Public and privateBanks ,Bank profitability, Inflation, Exchange
Rate, Economic Growth, OLS
JEL Classification : G21, E31, F31, O4, C22
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R? | adj R® Prob(Fstat) LNTCH Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coet | Prob Prob Prob Prob
0.86 0.81 0.022
-0.833 | 0.022 0.75 0.23 0.89
R? | adj R® Prob(Fstat) LNINF Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coet” | Prob Prob Prob Prob
0.72 0.62 0.06
-0.369 | 0.068 0.71 0.17 0.98
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R? | adi R’ Prob(Fstat) LNTCH Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coef” | Prob Prob Prob Prob
0.99 0.98 0.0003 -1.058 | 0.000
4
R? | adi R? Prob(Fstat) LNINF Normality Serial Heteroskedasticity
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Test Correlation LM Test
Test
099 | 085 0.015 Coef” | Prob Prob Prob Prob
-0.486 | 0.015 0.71 0.17 0.87
R? | adi R’ Prob(Fstat) LNCRDOUTP | Normality Serial Heteroskedasticity
RIV Test Correlation LM Test
Test
Coet” | Prob Prob Prob Prob
0.87 | 0.83 0.0195 -0.571 | 0.019 0.93 0.93 0.46
5
LNPROFPRIV m i gols £34
Lol STl Oyl
R? | adj R® Prob(Fstat) LNGDP Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coet” | Prob Prob Prob Prob
0.97 | 0.96 0.001 0.151 0.001 0.90 0.33 0.65
5
R° | adj R? Prob(Fstat) LNACTPRIV | Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
0.70 0.60 0.076 Coef” | Prob Prob Prob Prob
1.071 0.076 0.89 0.95 0.40
R? | adi R’ Prob(Fstat) LNDEPRIV Normality Serial Heteroskedasticity
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Test Correlation LM Test
Test
Coet Prob Prob Prob Prob
0.71 0.62 0.070
0.706 | 0.070 0.75 0.13 0.67
R? | adi R’ Prob(Fstat) LNPROFPUB | Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coet Prob Prob Prob Prob
0.86 | 081 0.022
-0.376 | 0.022 0.76 0.86 0.61
LNGDP &1 mstdl 4é z3gé
Aol JSTal) Oyt
R? | adj R® Prob(Fstat) LNPROFPRIV | Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coef | Prob Prob Prob Prob
0.97 | 0.96 0.0015 6.465 | 0.001 0.89 0.49 0.61
5
R° | adj R? Prob(Fstat) LNPROFPUB | Normality Serial Heteroskedasticity
Test Correlation LM Test
Test
Coet | Prob Prob Prob Prob
0.84 0.79 0.026 2441 | 0.026 0.63 0.77 0.54
9

50




(2021) 4 1) (10 Alaal) Jeand) g andaiil) dlaa

Aol Ayl il —6.2
Pkl plll eda Y e >

ol S 3% 50 gas @RZ o s n 5y ill 3leal) B e 35 ) g5 -

o 05 Bgan st o BV 2 Al 0l Loy 25Las W) Bgall 5uall S s -
210

CaSlas V) AWl e Lgao Yo U85 Lo gy ALl STEL e §paal) 3l 2 -

(aa ) ) sl ) JSGA) AV 8)aall il jes -

ol el JU ) e Wy oYl e i) e ST e (TCH )G pall e 66 olay -
o5 LSS @bl e 33155 S WMo 031 8 ¢ Y05 Rginn Sstms Lis (Syinny S AT 4
oo c2ifly igr o el a5 bl ool A Ll A ity Gpall e
Aemgaoe e f ony Lty Bedle 5 Laajlsn e S Lo sag Gomall 2ol 0 2ol s

B g JeoW) Jo ) a7 A9010 5 %0 5 msine st ks Lginng LeSle ezl 3 -
ol el Jiae syl LSS ¢ 2ol e 38l 2 Sle BDe 031 gb okl ol JW ) e
Sl Bl Lo g L gay (S

Jold JW L Je bl e %05 dsies st s Lgimay LuSs Al i)l (o3l Jare g -
oo e e n Ala il padl By OF Rkl ae Gl AnSe Bde gb cdold
C e A bl sl ) eogy jlaa)

Ble o ¢ Rol) el gy gl e U005 dgas st Lyimay Lmge 50 S U 58 s -
b pay bz e gl o S5l 548 (oolasVl sad) s 825 OF bl me 33155 B2 )b
CBLEIL B e B8 5 Bl Jo & ey dold) Sediag) Je Say

ols LeV010 sinn (s5in die Lyinng Llg) wilsgll o aramy JsoV o (o) Sl dam g7 -
Byl o O o (Ll o S ity Bl e il Bk BV gyl odd )
S lgmgaeg bile Jo f ey Bhlamal Jo 35 bslge oy 2ol

Aol S5l ) el (e U0 5 disine S5ien L5 Lyinny LS Bunpasll S5l oy s s -
s93 g Wlsal) 53 ¢ ey aylemma¥) ol e ol Sl WaE dasaall el aes OY U3,
Lenagape Jo L2

e b sag (1 W 58 e 00 5 Bgins Sste i Lsiney Lomsn 50 B0l S5l ) s -
Aol ddl 3ad (3 Sl oda s

s bsns () W g e 05 tpias (st s Liginag LS 50 desanl) Sl ) S8 -
oda iy Co AVt Lo Wi (3 gy (RolasY) L) 3id e Sed) odd Ll el
I N P LE -l [ FINERN EE O [ S-SR UNE Py ST NRE PR
Al (oAl o w5l Bim psd) B I L & (ool gad) w¥ane by 3 Jb

51



(2021) 4 1) (10 Alaal) Jeand) g andaiil) dlaa

ieN-1.3

Jn B9, o9 psad) axmy Jo Bald) nlll g dale duhll) e L Jogdl il J3s e

Jst 2 g iles B ey () el SN 5 ) il Y1 dngn ST 3 asl) Sadl e
SV g sl g bl plel Lo JI5 L pad) Bl Aol Seli canas 3:3E 3 ¢ e sbl) sLasY)
Gl I LSl 148 mmad daid) 0dd 33U slael 55,001 pans Sy dagan)l el o o
el Jordd §)9,00 pog Aol Dol dae ey ¢ Rslam V) 5 RalasY) Gl 344 3 Ruegenll D)

LAY

23,,3}'3\ t,‘JL‘

gy S il l )

ey SLadYl figf 8 A Sadl o3 (20Tl we rbs (aH) de il plia -

¥ el (i) LY s S syl 3 3,y W Eu e LS

A Ol alasual Ay RSl Gl QW1 oY) oo (2011 )3lty o o) -

58 Al el A,

by Geudt ool oo (Juos1 Slabaieg Saudl Jlast Jo L8N (2011) e ol Ao -

gl OLSINls i g fiSIYY 42 el

) Sl sl yglase 39 dendld) 33l ¢ (2015) Ll s den (pmgd) Jo 3o -

Olas c,all aall cusdly ol SONISN ( ool
https://www.bna.dz/fr i sbl slll gdl el -
https://[www bea.dz/index.php. 41 W el gy -
/https://www.cpa-bank.d s aazd o el -
/https://societegenerale.dz Ji o amwsdd Bgedl G -
/https://www.agh.dz st mdi el mgedl Ll -
/https://www .albaraka-bank.com st a3l el asdl a0 -

/https:/[www bank-of-algeria.dz s i dl a0 -
/https://data.albankaldawli.org Ly el cllass -
3-:“?:2“ c’-\JL\

Vincent Okoth Ongore &Gemechu BerhanuKusa.( 2013) , Determinants of
Financial Performance of Commercial Banks in Kenya, International Journal of

Economics and Financial Issues Vol. 3, No. 1.
http://citeseerx.ist.psu.edu/viewdoc/download?d0i=10.1.1.827.1383&rep=repl&
type=pdf

Hussein Mohammad Samhan & AbdullahYusriAL-Khatib(2015), Determinants
of Financial Performance of Jordan Islamic Bank, Research Journal of Finance
and Accounting www.iiste.org, Vol.6, No0.8,ISSN 2222-1697(Paper) ISSN

52


https://www.bna.dz/fr/
https://www.bea.dz/index.php
https://www.cpa-bank.d/
https://www.cpa-bank.d/
https://www.cpa-bank.d/
https://societegenerale.dz/
https://societegenerale.dz/
https://societegenerale.dz/
https://www.agb.dz/
https://www.agb.dz/
https://www.agb.dz/
https://www.albaraka-bank.com/
https://www.albaraka-bank.com/
https://www.albaraka-bank.com/
https://www.bank-of-algeria.dz/
https://www.bank-of-algeria.dz/
https://www.bank-of-algeria.dz/
https://data.albankaldawli.org/
https://data.albankaldawli.org/
https://data.albankaldawli.org/
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.827.1383&rep=rep1&type=pdf
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.827.1383&rep=rep1&type=pdf

(2021) 4 1) (10 Alaal) Jeand) g andaiil) dlaa

2222-2847 (Online),.
https://www.researchgate.net/profile/Abdullah_Al_Khatib4/publication/3478896
55_Determinants_of Financial Performance of Jordan_lslamic_Bank/links/5fe
5d50d299bf140883f6316/Determinants-of-Financial-Performance-of-Jordan-
Islamic-Bank.pdf

- NurAmirahBinti SAMAIL &Nurul Syuhada Binti ZAIDI2&al (  2018)
Determinants of Financial Performance of Islamic Banking in Malaysia,
International Journal of Academic Research in Accounting, Finance and
Management Sciences Vol. 8, No.4, pp. 21-29,
https://pdfs.semanticscholar.org/fb83/c4565b9fab0ef0e8744013095fe225a425e7
.pdf

- Tigist Abebe( 2014); Determinants of Financial Performance: An
EmpiricalStudy on Ethiopian Commercial Banks,
https://repository.ju.edu.et/bitstream/handle/123456789/2522/New%20Profile 1
20170612223037600.PDF?sequence=1&isAllowed=y

- Tewodros Biset Amene& Gedion Abayneh Alemu2(2019) ; Determinants of
financial performance in privatebanks: A case in Ethiopia ,African Journal of
Business Management, Vol. 13(9), pp. 291-308.
https://academicjournals.org/journal/AJBM/article-full-text-pdf/95A3D0560818

- Mkadmi Jameleddine( 2020) ; The Determinants of Financial Performance: A
Comparative Analysis Between Conventional and Islamic Malaysian Banks,
journal of smart economic growth, Volume 5, Number 1.
file:///C:/Users/HP/Downloads/80-Article%20Text-207-1-10-20200830.pdf

- Charles B. Murerwa( 2015) , Determinants Of Banks’ Financial Performance In
Developing Economies: Evidence From Kenyan Commercial Banks,
http://41.204.183.105/bitstream/handle/11732/705/DETERMINANTS%200F%
20BANK%20PERFORMANCE%202%2007%2015%20.pdf?sequence=4&isAll
owed=y

- Artor R. Nuhiu& Arbér H. Hoti& Mejdibektashi (2017) ,Determinants Of
Commercial Banks profitability through analysis Of Financial Performance
Indicators: Evidence from Kosovo, Journal: Verslas: Teorijair praktika, Issue
No: 1, 18.
https://www.ceeol.com/search/article-detail?id=586646

- Hongxing Yao & Muhammad Haris &GulzaraTarig(  2018),
ProfitabilityDeterminants of Financial Institutions: Evidence from Banks in
Pakistan ; International Journal of Financial Studies ,6,53
file:///C:/Users/HP/Downloads/ijfs-06-00053-v2.pdf

Byl z3ledd JSCAI ) et 1(1) Gk - 35

53


https://www.researchgate.net/profile/Abdullah_Al_Khatib4/publication/347889655_Determinants_of_Financial_Performance_of_Jordan_Islamic_Bank/links/5fe5d50d299bf140883f6316/Determinants-of-Financial-Performance-of-Jordan-Islamic-Bank.pdf
https://www.researchgate.net/profile/Abdullah_Al_Khatib4/publication/347889655_Determinants_of_Financial_Performance_of_Jordan_Islamic_Bank/links/5fe5d50d299bf140883f6316/Determinants-of-Financial-Performance-of-Jordan-Islamic-Bank.pdf
https://www.researchgate.net/profile/Abdullah_Al_Khatib4/publication/347889655_Determinants_of_Financial_Performance_of_Jordan_Islamic_Bank/links/5fe5d50d299bf140883f6316/Determinants-of-Financial-Performance-of-Jordan-Islamic-Bank.pdf
https://www.researchgate.net/profile/Abdullah_Al_Khatib4/publication/347889655_Determinants_of_Financial_Performance_of_Jordan_Islamic_Bank/links/5fe5d50d299bf140883f6316/Determinants-of-Financial-Performance-of-Jordan-Islamic-Bank.pdf
https://pdfs.semanticscholar.org/fb83/c4565b9fab0ef0e8744013095fe225a425e7.pdf
https://pdfs.semanticscholar.org/fb83/c4565b9fab0ef0e8744013095fe225a425e7.pdf
https://repository.ju.edu.et/bitstream/handle/123456789/2522/New%20Profile_1_20170612223037600.PDF?sequence=1&isAllowed=y
https://repository.ju.edu.et/bitstream/handle/123456789/2522/New%20Profile_1_20170612223037600.PDF?sequence=1&isAllowed=y
https://academicjournals.org/journal/AJBM/article-full-text-pdf/95A3D0560818
file:///C:/Users/HP/Downloads/80-Article%20Text-207-1-10-20200830.pdf
http://41.204.183.105/bitstream/handle/11732/705/DETERMINANTS%20OF%20BANK%20PERFORMANCE%202%2007%2015%20.pdf?sequence=4&isAllowed=y
http://41.204.183.105/bitstream/handle/11732/705/DETERMINANTS%20OF%20BANK%20PERFORMANCE%202%2007%2015%20.pdf?sequence=4&isAllowed=y
http://41.204.183.105/bitstream/handle/11732/705/DETERMINANTS%20OF%20BANK%20PERFORMANCE%202%2007%2015%20.pdf?sequence=4&isAllowed=y
https://www.ceeol.com/search/article-detail?id=586646
file:///C:/Users/HP/Downloads/ijfs-06-00053-v2.pdf

(2021) 4 331 10 Alaal Joaa) g andaisl) dlae

54



	- Artor R. Nuhiu& Arbër H. Hoti& Mejdibektashi (2017) ,Determinants Of Commercial Banks profitability through analysis Of Financial Performance Indicators: Evidence from Kosovo, Journal: Verslas: Teorijair praktika, Issue No: 1, 18.
	https://www.ceeol.com/search/article-detail?id=586646

