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The impact of profitability and credit risk on the degree of banking
safety
The case of a sample of commercial banks operating in Algeria during the
period (2011-2017)

Abstract: The study aims to examine the impact of profitability and credit risk on
banking safety degree through building and estimating a model that permits us to
understand and explain the most important elements that Algerian commercial
banks ought to take into account in conducting its various activities, namely
banking satety degree, to this end a sample of 12 banks has been selected (05 public
banks and 07 private banks) operating in Algeria , we have also used time series
cross sectional model to analyze the annual data that has been collected from 2011
tll 2017. The findings indicate that there 1s a statistically significant effect of the rate
of return on total assets (profitability) on the degree of banking safety in Algerian
banks, with no statistically significant effect of credit risk on the degree of banking
satety in Algerian banks.

Keywords : Profitability, Credit risk, Banking safety, Algerian banks.

JEL Classification : C23, G21, G24.
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