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Abstract: 
The study aims to test the causal 
relationship between foreign capital 
inflows and economic growth through the 
hypothesis of Export-Led Growth. We use 
three variables foreign direct of investment 
which are non-oil exports and GDP 
formed model study. Where it has been 
applied in accordance with VECM model 
for both economy Algeria and Saudi 
Arabia during the period 2000-2011.  

The results confirmed the validity of 
the hypothesis in the Algerian economy, 
where the direct foreign investment helped 

the growth of non-oil exports, which in turn 
contributed to economic growth; while in 
Saudi economy has been absent a causal 
relationship between the variables for the 
long term and it appeared only causality of 
the role of direct foreign investment in 
growth economic for the short term. 
Therefore, the study recommended the 
needs to guide and motivate foreign 
investors to exploit the energetic 
resources much better. 

Key words: non-oil exports, 
economic growth, Export-Led Growth 
hypothesis, Algeria, and Saudi Arabia 
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  GDP 0.036)(  3.175   (3.995)  3.212  2.19 1    
  FDI  (1.161)  3.175    (3.714)  3.212  2.07  1    
NOX  0.652  3.175    5.447  3.212  2.02  1    

    
  GDP (0.060)  3.175    (3.498)  3.212  2.04  2    
  FDI  (1.097)  3.175    (3.327)  3.259  1.97  1   
NOX  0.348  3.175    2.767  1.988  1.90  2    
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