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Abstract: 

The case of measuring the scope of attracting a 

specific country of foreign direct investment inflows 

keeps posing several problems and complexities 

fundamentally related to the existence of various 

variations controlling the degree of attraction. The 

practical and the theoretical studies which have been 

concerned with this topic have shown this difficulty 

since the studies have confirmed the great importance 

of the traditional determining factor and the basic 

determinant of foreign direct investment which is the 

size of market besides the costs of labor and salaries. 

This paper tries to test through VAR sample whether 

there is a relationship in the long term between 

foreign direct investment for Algeria, Morocco and 

Tunisia. These results have shown the contribution of 

inflows towards Tunisia in the increase of inflows in 

the  region and the  profit  of  Algeria  from it  whereas  

Tunisia has benefited from the inflows towards 

Morocco, however no relation has been shown 

between Algeria and Morocco’s ones. 

Key words : foreign direct investmentfdi, attraction, 

inflows, causality,comparison. 
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1: (2)VAR  

VAR LagOrderSelectionCriteria     
Endogenous variables : ALGFDI MORFDI TUNFDI RGDP     
Exogenous variables : C      
Date : 02/12/12   Time : 19 :51     
Sample : 1970 2011      
Included observations : 38     

       
        Lag LogL LR FPE AIC SC HQ 
       
       0 -986.6156 NA   5.17e+17  52.13766  52.31004  52.19899 
1 -927.7410  102.2560  5.44e+16  49.88110  50.74299  50.18776 
2 -894.1974   51.19812*   2.23e+16*   48.95776*   50.50915*   49.50973* 
       
        * indicateslagorderselected by the criterion    

 LR : sequentialmodified LR test statistic (each test at 5% level)   
 FPE : Final predictionerror     
 AIC : Akaike information criterion     
 SC : Schwarz information criterion     
 HQ : Hannan-Quinn information criterion    
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2 : (2)VAR  

  VectorAutoregressionEstimates ALGFDI 
  

ALGFDI(-1) -0.488098 
  (0.21467) 
 [-2.27369] 
  

ALGFDI(-2) -0.572475 
  (0.20095) 
 [-2.84891] 
  

MORFDI(-1)  0.150043 
  (0.10511) 
 [ 1.42748] 
  

MORFDI(-2)  0.111364 
  (0.10898) 
 [ 1.02188] 
  

TUNFDI(-1)  0.024372 
  (0.10292) 
 [ 0.23680] 
  

TUNFDI(-2)  0.234221 
  (0.09857) 
 [ 2.37624] 
  

RGDP(-1) -0.255748 
  (8.21642) 
 [-0.03113] 
  

RGDP(-2)  5.678255 
  (7.60737) 
 [ 0.74641] 
  

C -7.728647 
  (55.1745) 
 [-0.14008] 
  

 R-squared  0.700618 
  

 

3 :Granger  

  

  

 

 

 

 

 

 

 

Pairwise Granger Causality Tests 
Date: 02/12/12   Time: 20:01 
Sample: 1970 2011  
Lags: 2   

    

 NullHypothesis: Obs 
F-

Statistic Prob.  
     MORFDI does not Granger Cause ALGFDI  39  1.17148 0.3221 

 ALGFDI does not Granger Cause MORFDI  0.55077 0.5816 
     TUNFDI does not Granger Cause ALGFDI  39  5.24004 0.0104 

 ALGFDI does not Granger Cause TUNFDI  0.49758 0.6124 
     RGDP does not Granger Cause ALGFDI  38  0.69425 0.5066 

 ALGFDI does not Granger Cause RGDP  1.22762 0.3060 
     TUNFDI does not Granger Cause MORFDI  39  2.87760 0.0701 

 MORFDI does not Granger Cause TUNFDI  1.33820 0.2758 
     RGDP does not Granger Cause MORFDI  38  0.00959 0.9905 

 MORFDI does not Granger Cause RGDP  0.09799 0.9069 
     RGDP does not Granger Cause TUNFDI  38  0.13735 0.8722 

 TUNFDI does not Granger Cause RGDP  0.32832 0.7225 
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 VectorError Correction Estimates   
 Date: 02/12/12   Time: 21:35   
 Sample (adjusted): 1974 2010   
 Included observations: 37 afteradjustments  
 Standard errors in ( ) & t-statistics in [ ]  

     
          
     Error Correction: D(ALGFDI) D(MORFDI) D(TUNFDI) D(RGDP) 
     
     CointEq1 -0.998337  2.174411 -0.640314 -0.009996 
  (0.45514)  (0.76948)  (0.68743)  (0.00509) 
 [-2.19347] [ 2.82582] [-0.93146] [-1.96439] 
     

D(ALGFDI(-1)) -0.251658 -1.485363  0.563309  0.004645 
  (0.31727)  (0.53640)  (0.47920)  (0.00355) 
 [-0.79319] [-2.76915] [ 1.17551] [ 1.30943] 
     

D(ALGFDI(-2)) -0.361738 -0.813971  0.675155  0.006120 
  (0.21840)  (0.36924)  (0.32987)  (0.00244) 
 [-1.65630] [-2.20445] [ 2.04674] [ 2.50646] 
     

D(MORFDI(-1)) -0.449126 -0.189149 -0.434738 -0.004767 
  (0.26872)  (0.45431)  (0.40587)  (0.00300) 
 [-1.67136] [-0.41634] [-1.07113] [-1.58660] 
     

D(MORFDI(-2)) -0.101754 -0.158062 -0.332408 -0.001017 
  (0.13550)  (0.22908)  (0.20465)  (0.00151) 
 [-0.75097] [-0.69000] [-1.62427] [-0.67109] 
     

D(TUNFDI(-1)) -0.371968  0.762087 -0.491579 -0.002186 
  (0.15536)  (0.26265)  (0.23465)  (0.00174) 
 [-2.39430] [ 2.90152] [-2.09499] [-1.25859] 
     

D(TUNFDI(-2)) -0.233616  0.507341 -0.129713 -0.003808 
  (0.18644)  (0.31521)  (0.28160)  (0.00208) 
 [-1.25302] [ 1.60955] [-0.46063] [-1.82701] 
     

D(RGDP(-1))  3.067257 -34.96019  0.850340 -0.505401 
  (10.0655)  (17.0172)  (15.2027)  (0.11254) 
 [ 0.30473] [-2.05441] [ 0.05593] [-4.49090] 
     

D(RGDP(-2))  0.896773 -12.99574 -4.861667 -0.173657 
  (7.04495)  (11.9105)  (10.6405)  (0.07877) 
 [ 0.12729] [-1.09111] [-0.45690] [-2.20468] 
     

C  26.75914 -88.93463  45.14705  0.385667 
  (55.8876)  (94.4861)  (84.4114)  (0.62486) 
 [ 0.47880] [-0.94125] [ 0.53485] [ 0.61720] 
     
      R-squared  0.625816  0.900013  0.510957  0.765649 


